
Previous: 7,198.5 PSEi change: -0.77%
High: 7,172.2 Best: TEL +2.75%
Low: 7,082.8 2nd best: RRHI +2.30%
Close: 7,143.3 2nd worst: FGEN -2.84%
Val. traded (mn): 3,797.6 Worst: AC -3.75%

Tenor Change Yield Tenor Change Yield
3 months +0.0150 1.1820 5 years -0.0010 2.5620
6 months -0.0080 1.3790 7 years -0.0190 2.7470
1 year -0.0090 1.6020 10 years -0.0260 2.9310
2 years -0.0150 1.8210 20 years -0.0050 3.9370
3 years -0.0090 2.0950 30 years -0.0050 3.9320
4 years -0.0010 2.3510

Previous Close Previous Close
PHP/USD 48.078 48.060 EUR/USD 1.2129 1.2106

Tenor Change Yield Tenor Change Yield
3 months +0.0025 0.0735 5 years -0.0048 0.4406
6 months +0.0025 0.0862 10 years -0.0084 1.0802
2 years -0.0040 0.1270 30 years -0.0042 1.8296
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities and local fixed income yields declined as COVID-19 cases continued to increase. The Philippine peso strengthened ahead of the inauguration of President Joe 
Biden.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and European equities rose and the US dollar weakened amid optimism on the inauguration of President Joe Biden. Despite this, US treasury yields slightly fell as investors 
awaited for more details on the proposed stimulus plan of President Biden’s administration.

ü Local fixed income yields moderately fell as lingering concerns on the local COVID-
19 cases dampened investors’ sentiment. On average, yields fell 0.75 bps DoD, led by 
the long-end which decreased 1.20 bps.

ü Local equities declined for the fourth straight session as the country logged 1,357
new COVID cases on Tuesday. Latest data shows the country l ogged 1,892 daily
COVID cases on Wednesday. Meanwhile, foreign outflows yesterday am ounted to
$14.33 million, and amounted to $58.94 million throughout the four-day loss
streak. The PSEi finished at 7,143.30 (-0.77% DoD).

ü S&P Global Rating s reported that Philippine banks may continue to face credit risks
in 2021. By end- 2021, the nonperforming l oan ratio may potentially further climb to
6%-6.5%. This is on the back of the expectati on that the centr al bank will likely lift
regulatory relief measures. Moreover, loan payment moratoriums are also view ed to
expire.

ü Bank of the Philippine Islands. (PSE T icker: BPI) announced merger with thrift
banki ng subsi diary, BPI F amily Savings Bank . BPI President Cezar Consing sai d this
will allow customers to enjoy all products and services offered by the BPI Group. BPI
Family Savings Bank is the largest thrift bank in the country, with Php 287 billion i n
assets and 3,000 employees. 6,900
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This material,which is strictly for information purposes only, is for your sole use,does notconstitute a recommendation or an offer to sell or a solic itation to buy any financial product.Any information is subject to change withoutnotice and BPIAMTC is notunder any obligation to update or keep
current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
All funds managed by BPI AssetManagement&TrustCorp.and affi liates are Trustand/or InvestmentManagementFunds,which do notcarry any guarantee of income or principal,and are NOT covered by the Philippine Deposit Insurance Corporation. Pastperformance is nota guarantee of
future results.BPI AMTC InvestmentFunds are valued daily using the marked-to-marketmethod.

ü US equities gained following the inauguration of President Joe Biden. This was also driven by
positive guidance on the US company earnings. This was also after Netflix had reported a
strong subscriber growth and is considering a share buyback program.The DJIA closed at
31,188.38 (+0.83% DoD) while the S&P 500 closed at 3,851.85 (+1.39% DoD).

ü Asian equities rose ahead of the inauguration of President Joe Biden and following the
reappearance of Alibaba founder Jack Ma. The MSCI APxJ closed at 719.41 (+1.42% DoD).

ü European equities rose alongside the US stocks as investors closely watched the inauguration
of President Joe Biden. This was also driven by the positive earnings reports from Tech
companies. ASML Holding NV, a chip-gear maker, beat its forecast and announced a share
buyback plan. The MSCI Europe closed at 136.12 (+0.70% DoD).

ü US Treasury yields slightly fell despite positive sentiment on the inauguration of President Jose
Biden as investors awaited for more colors on the stimulus plans proposed by President Biden.
On average, US Treasury yields fell 0.27 bps , with the 2Y ending at 0.127% (-0.4 bps) and the
10Y closing at 1.0802% (-0.84 bps).

ü The US Dollar weakened on the back of optimism over President Joe Biden’s inauguration
yesterday. In line with this, massive fiscal stimulus from his administration is expected to boost
economic recovery in the US. The DXY closed at 90.475 (-0.025% DoD).

ü The Philippine peso mildly strengthened amid positive sentiment on the formal
inaugurati on of President Joe Biden yesterday and market expec tations of more fiscal
stimulus in the US. The USD/PHP pair closed at 48.060 (-0.04% DoD).


