
Previous: 7,203.4 PSEi change: -0.07%

High: 7,198.5 Best: SM +2.10%

Low: 7,137.6 2nd best: BDO +1.37%

Close: 7,198.5 2nd worst: TEL -2.74%

Val. traded (mn): 3,277.1 Worst: URC -3.03%

Tenor Change Yield Tenor Change Yield

3 months +0.0200 1.1670 5 years +0.0100 2.5630

6 months +0.0030 1.3870 7 years +0.0130 2.7660

1 year +0.0070 1.6110 10 years -0.0130 2.9570

2 years -0.0080 1.8360 20 years -0.0020 3.9420

3 years -0.0060 2.1040 30 years +0.0040 3.9370

4 years -0.0020 2.3520

Previous Close Previous Close

PHP/USD 48.075 48.078 EUR/USD 1.2077 1.2129

Tenor Change Yield Tenor Change Yield

3 months -0.0051 0.0710 5 years -0.0047 0.4454

6 months +0.0026 0.0837 10 years +0.0051 1.0886

2 years -0.0020 0.1310 30 years +0.0007 1.8338

Philippine peso

January 20, 2021

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities were flat on foreign selling. Local fixed income yields and the Philippine peso were both flat ahead of the inauguration of President-elect Joe 

Biden.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities rose and US treasury yields were mixed but fell on average as investors focused on the comments of Treasury Secretary nominee Janet Yellen on 

the need for stimulus of the US. European equities fell amid extension of lockdown on Germany.

 Local fixed income yields were flat as the market took a wait-and-see stance
for the policy developments in the US. This is ahead of President-elect Joe
Biden’s inauguration. On average, yields rose 0.24 bps DoD, led by the short-end
which increased 0.55 bps.

 Local equities were flat as a lack of catalysts pushed the market sideways. Net
foreign outflows of $25.17 million pushed the index to an intraday low of
7,137.6 until bargain hunters buoyed the index. The PSEi finished at 7,198.45 (-
0.07% DoD).

 Data from the Department of Budget and Management showed that
government spending on infrastructure and other capital outlays fell 50% year-
on-year to Php40.3bn in November 2020. This was also 29.4% slower than the
Php57bn spent in October amid budget cuts as well as continued disruptions
due to the pandemic. In the 11-month period, infrastructure spending declined
22% YoY to Php548.5bn.

 San Miguel Corp. (PSE Ticker: SMC) may start collecting toll payments from
motorists using Skyway 3. Payments will range from Php110 to Php274. The
company noted that the project costed 65% more than the project cost
approved in 2014, and 165% higher than the project cost approved in 2012.
The Toll Regulatory Board has yet to approve the proposed tolls.
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 US equities rose on positive sentiment following the comments of Former Fed
Chairman and Treasury Secretary nominee Janet Yellen that the US economy
needs an additional stimulus package. The DJIA closed at 30,930.52 (+0.38% DoD)
while the S&P 500 closed at 3,798.91 (+0.81% DoD).

 Asian equities gained as investors waited for remarks regarding President-elect Joe
Biden’s policies from the nominee for Treasury Secretary and former Fed Chair,
Janet Yellen. The MSCI APxJ closed at 709.30 (+2.03% DoD).

 European equities fell amid worries on the agreement of German Chancellor
Angela Merkel and state premiers to extend lockdown until February 14 in Germany
for most shops and schools on the back of continued increase in COVID-19 cases in
Europe and fears on the new variant of coronavirus. The MSCI Europe closed at
135.17 (-0.18% DoD).

 US Treasury yields were mixed but fell on average as investors digested the
remarks of Treasury Secretary nominee Janet Yellen on the fiscal stimulus for the
US. On average, US Treasury yields fell 0.06 bps , with the 2Y ending at 0.131% (-
0.20 bps) and the 10Y closing at 1.0886% (+0.51 bps).

 The US Dollar weakened amid optimism on US Treasury Secretary nominee Janet
Yellen’s comments on the need for fiscal stimulus in the US. The DXY closed at
90.498 (-0.294% DoD).

 The Philippine peso was flat as investors waited for the inauguration of
President-elect Joe Biden in the US. The USD/PHP pair closed at 48.078
(+0.01% DoD).


