
Previous: 7,273.2 PSEi change: -0.48%

High: 7,297.4 Best: AGI +2.98%

Low: 7,238.5 2nd best: GTCAP +2.88%

Close: 7,238.5 2nd worst: LTG -1.46%

Val. traded (mn): 3,027.8 Worst: SM -2.41%

Tenor Change Yield Tenor Change Yield

3 months -0.0010 1.1290 5 years -0.0150 2.5710

6 months -0.0030 1.3870 7 years -0.0050 2.7940

1 year +0.0040 1.6070 10 years -0.0060 3.0000

2 years -0.0280 1.8300 20 years -0.0050 3.9450

3 years -0.0300 2.1020 30 years -0.0020 3.9300

4 years -0.0250 2.3570

Previous Close Previous Close

PHP/USD 48.070 48.065 EUR/USD 1.2155 1.2155

Tenor Change Yield Tenor Change Yield

3 months +0.0026 0.0761 5 years -0.0335 0.4501

6 months -0.0051 0.0811 10 years -0.0457 1.0835

2 years -0.0060 0.1330 30 years -0.0388 1.8331

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and US treasury yields fell and the dollar strengthened following the weaker-than-expected retail sales. Asian equities dipped amid tensions 

between US and China. European equities slid on the back of fears of tighter lockdown restrictions. 

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities slipped on poor economic data locally and abroad. Local fixed income yields declined on  increasing COVID-19 cases. The Philippine peso 

slightly strengthened as gross international reserves reached an all-time high.

 Local fixed income yields declined amid negative sentiment over the increase
in COVID-19 cases domestically and the weak economic data in the US.
Investors are also waiting for further developments in the local economic
legislations including the Corporate Recovery and Tax Incentives for Enterprises
bill and Anti-Money Laundering Act. On average, yields fell 1.05 bps DoD, led by
the belly which decreased 1.87 bps.

 Local equities slipped amid poor economic data locally and abroad. Overseas
Filipino Workers remittances were flat at $2.64 billion, a 0.1% YoY increase. US
jobless claims surged to 965,000 claims, its highest level since claims reached
1.01 million in late August. The negative sentiment also led to net foreign
outflows of $8.8 million. The PSEi finished at 7,238.46 (-0.48% DoD).

 Data from the Bangko Sentral ng Pilipinas showed that the Philippines’ gross
international reserves amounted to an all-time high of $109.8bn as of end-
December 2020. This was larger than the $104.8bn posted as of end-
November 2020 and $87.8bn recorded in the same period in 2019. The buffer
is equivalent to 11.7 months worth of import cover and 9.6 times the country’s
short-term external debt based on original maturity.

 Metro Pacific Investments Corp. (PSE Ticker: MPI) secured a 5-year $130
million loan from Mizuho Bank to help finance its projects this year. The
company is expected to have Php 80 billion in capital expenditures for projects
in hospitality, logistics, and water.
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 US equities fell amid disappointing retail sales data. The US retail sales advance MoM
which was expected to come at 0.00% from -1.10% in November was reported at -0.7% in
December. The DJIA closed at 30,814.26 (-0.57% DoD) while the S&P 500 closed at
3,768.25 (-0.72% DoD).

 Asian equities dipped on escalating tensions between the US and China. Losses were led
by Xiaomi Corp as the US placed the firm on a blacklist of alleged companies with ties to
Chinese military. The MSCI APxJ closed at 696.88 (-0.67% DoD).

 European equities slid on the back of worries on the prospect of tighter lockdown
restrictions driven by the new variant of the virus and on slow paced distribution of the
vaccine. This was further weighed down by the negative sentiment over the economic
recovery as resurgence of the virus in China continued. The MSCI Europe closed at 135.20
(-1.00% DoD).

 US Treasury yields fell driven by negative sentiment on the lower-than-expected retail
sales. On average, US Treasury yields fell 2.11 bps DoD, with the 2Y ending at 0.133% (-
0.6 bps) and the 10Y closing at 1.0835% (-4.57 bps).

 The US Dollar strengthened on the back of safe-haven demand driven by the high COVID-
19 infections and weak retail sales data in the US . The market is also waiting for
developments on the presidential inauguration of Joe Biden. The DXY closed at 90.772
(+0.591%).

 The Philippine peso slightly strengthened after the country posted all-time high
gross international reserves in 2020. The USD/PHP pair closed at 48.065 (-
0.01%).


