
Previous: 7,258.1 PSEi change: -0.21%

High: 7,284.6 Best: MEG +3.62%

Low: 7,234.0 2nd best: MBT +3.16%

Close: 7,242.9 2nd worst: ALI -2.53%

Val. traded (mn): 3,466.1 Worst: AC -2.56%

Tenor Change Yield Tenor Change Yield

3 months -0.0040 1.1380 5 years +0.0090 2.5950

6 months +0.0100 1.3920 7 years +0.0030 2.8010

1 year +0.0030 1.6170 10 years +0.0010 3.0130

2 years +0.0040 1.8650 20 years - 3.9640

3 years +0.0080 2.1390 30 years +0.0010 3.9450

4 years +0.0100 2.3910

Previous Close Previous Close

PHP/USD 48.051 48.069 EUR/USD 1.2207 1.2218

Tenor Change Yield Tenor Change Yield

3 months +0.0050 0.0811 5 years -0.0303 0.4691

6 months -0.0026 0.0811 10 years -0.0459 1.0832

2 years -0.0019 0.1430 30 years -0.0564 1.8155

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed ahead of the result of the vote for the impeachment of President Trump. Asian and European equities gained as investors closely 

monitor the roll-out of the vaccine and the measures to contain the new variant of the virus. US treasury yields fell on sustained demand on long-term 

government bonds.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities continued to decline on profit-taking. Local fixed income yields mildly rose as the BSP reaffirmed it will keep its policy rate low. The Philippine 

peso weakened amid rising oil prices.

 Local fixed income yields mildly rose despite the BSP’s announcement that it
will keep policy rates low and may possibly cut the banks’ reserve requirement to
encourage lending. On average, yields went up 0.41 bps DoD, led by the belly
which increased 0.75 bps.

 Local equities declined as investors pocketed gains amid a lack of catalysts.
Post-trading hours, the Department of Health confirmed the Philippines’ first
case of the new coronavirus strain from the UK. The PSEi finished at 7,242.85
(-0.21% DoD).

 Bangko Sentral ng Pilipinas Governor Benjamin Diokno announced that the
benchmark interest rates will be kept low to support economic recovery amid
the COVID-19 pandemic. The central bank may also potentially cut the reserve
requirement of banks to encourage lending and boost economic activities. In
2020, the policy rates were reduced by a total of 200 basis points which brought
the overnight reverse repurchase, lending, and deposit rates to 2%, 2.5%, and
1.5%, respectively.

 San Miguel Corp. (PSE Ticker: SMC) announced it will fully open its recent
Skyway 3 on January 15 (Friday) following safety inspections and official
ceremonies. All 7 lanes along the 18-kilometer expressway will be open starting
5 AM, and will be toll-free until Jan 29.
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 US equities were mixed ahead of the result of the vote for the impeachment of President
Trump. The House of Representative passed an article charging President Trump with
incitement of insurrection for his role in the Capitol riot. The DJIA closed at 31,060.47 (-
0.03% DoD) while the S&P 500 closed at 3,809.84 (+0.23% DoD).

 Asian equities gained despite new lockdowns in China as investors focused on the
vaccine roll-outs which will boost economic activity. Beijing will step up its quarantine
measures following a spike in cases. The MSCI APxJ closed at 698.84 (+0.68% DoD).

 European equities inched up as investors weighed the roll-out of the vaccine and the
lockdown measures to contain the new variant of the virus to spread across Europe. The
lockdown restrictions in Germany and Netherlands were extended and governments are
now looking to accelerate the distribution of the vaccine for COVID-19. The MSCI Europe
closed at 135.57 (+0.08% DoD).

 US Treasury yields fell following the high demand on the long-term government papers in
the last auction. However, this was offset by the higher-than-expected CPI data at 1.4%
YoY from 1.2% YoY. On average, US Treasury yields fell 2.20 bps DoD, with the 2Y ending
at 0.143% (-0.19 bps) and the 10Y closing at 1.0832% (-4.59 bps).

 The US Dollar strengthened as investors remained cautious due to political turmoil amid
the impeachment of President Trump and the high level of COVID-19 cases in the US. The
DXY closed at 90.3550 (+0.291%).

 The Philippine peso marginally weakened as oil prices increased to their highest
level since February. Brent crude price rose to $57.37 per barrel, while the US
West Texas Intermediate price went up to $53.88 per barrel. The USD/PHP pair
closed at 48.069 (+0.04%).


