
Previous: 7,289.9 PSEi change: 0.20%

High: 7,432.4 Best: FGEN +8.21%

Low: 7,285.1 2nd best: JFC +3.43%

Close: 7,304.8 2nd worst: DMC -1.59%

Val. traded (mn): 5,161.6 Worst: BPI -2.30%

Tenor Change Yield Tenor Change Yield

3 months +0.0140 1.1470 5 years +0.0270 2.5860

6 months -0.0120 1.3920 7 years +0.0160 2.7910

1 year -0.0030 1.6230 10 years +0.0090 3.0050

2 years +0.2430 1.8690 20 years +0.0020 3.9640

3 years +0.0100 2.1390 30 years -0.0010 3.9440

4 years +0.0200 2.3860

Previous Close Previous Close

PHP/USD 48.088 48.100 EUR/USD 1.2218 1.2327

Tenor Change Yield Tenor Change Yield

3 months +0.0101 0.0811 5 years +0.0225 0.5058

6 months - 0.0811 10 years +0.0307 1.1460

2 years +0.0120 0.1449 30 years +0.0099 1.8832

Philippine peso

January 12, 2021

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities extended their gains amid global risk-on sentiment. Meanwhile, local fixed income yields rose despite Fitch affirming the investment grade rating 
for the Philippines. Lastly, the Philippine peso weakened as local COVID-19 cases continued to go up.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities fell while US treasury yields rose as investors focused on the political issue in the US and the continued increase of COVID-19 cases globally.

 Local fixed income yields went up despite Fitch Ratings affirming its investment
grade credit and stable outlook for the Philippines. On average, yields rose 2.95
bps DoD, led by the short-end which increased 6.05 bps.

 Local equities extended their gains from previous trading days amid the global
risk-on sentiment. The index reached as high as 7,432.40 (+1.96% DoD) before
late-day profit-taking. The PSEi finished at 7,304.79 (+0.20% DoD).

 Fitch Ratings affirmed its investment-grade credit rating of BBB with a stable
outlook for the Philippines. This is on the back of the country’s modest
government debt levels compared to peers, sufficient external buffers, and
strong medium-term growth prospects. However, it noted that the economic
impact of the COVID-19 pandemic for the Philippines in 2020 was more
significant than initially expected due to the impact of the local infection rate and
policy measures to contain the virus spread.

 Aboitiz Renewables, Inc., a subsidiary of Aboitiz Power Corp. (PSE Ticker:
AP), has gained full ownership of La Filipina Electrika. The acquisition will be
used as a vehicle for future renewable energy projects.
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 US equities fell amid political risks as riots in the Capitol continued and following the
banning of President Donald Trump’s account on twitter. This was weighed down by the
further increase of coronavirus cases globally and fears on the new variant of COVID-19.
The DJIA closed at 31,008.69 (-0.29% DoD) while the S&P 500 closed at 3,799.61 (-
0.66% DoD).

 Asian equities declined as Wall Street firms, including JP Morgan and Goldman Sachs,
will terminate 500 Hong Kong-listed products that allegedly have ties to Chinese military.
The MSCI APxJ closed at 692.40 (-0.45% DoD).

 European equities fell as investors focused on the continued rise of COVID-19 cases in
Europe and as they prepared for the possible tightening of restrictions. The MSCI Europe
closed at 135.37 (-0.64% DoD).

 US Treasury yields rose as investors rebalanced their portfolios on the expectation that
US President-elect Joe Biden’s administration would have a higher government spending
which may help spur inflation. On average, US Treasury yields rose 1.42 bps DoD, with
the 2Y ending at 0.1449 (+1.2 bps) and the 10Y closing at 1.1460% (+3.07 bps).

 The US Dollar strengthened amid negative sentiment on the rising coronavirus infections.
In addition, investors are also looking at prospects of higher US fiscal stimulus from
President-elect Joe Biden’s administration. The DXY closed at 90.465 (+0.407%).

 The Philippine peso slightly weakened on the back of the increase in domestic
COVID-19 infections as well as the decline in foreign direct investments in
October. The USD/PHP pair closed at 48.100 (+0.02%).



This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation
to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is
not a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.


