
Previous: 7,047.9 PSEi change: 1.02%

High: 7,126.1 Best: BDO +7.11%

Low: 7,028.1 2nd best: MBT +6.63%

Close: 7,119.6 2nd worst: JGS -1.39%

Val. traded (mn): 3,483.3 Worst: TEL -1.46%

Tenor Change Yield Tenor Change Yield

3 months -0.0370 1.1030 5 years +0.0300 2.5440

6 months -0.0040 1.3950 7 years +0.0390 2.7610

1 year -0.0080 1.6350 10 years +0.0350 2.9910

2 years +0.0150 1.8600 20 years -0.0070 3.9620

3 years +0.0180 2.1200 30 years -0.0040 3.9450

4 years +0.0230 2.3540

Previous Close Previous Close

PHP/USD 48.033 48.070 EUR/USD 1.2327 1.2216

Tenor Change Yield Tenor Change Yield

3 months -0.0025 0.0786 5 years +0.0334 0.4592

6 months -0.0051 0.0786 10 years +0.0440 1.0795

2 years - 0.1369 30 years +0.0387 1.8527

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and US treasury yields rose amid positive sentiment on the ongoing  Georgia senate runoffs and improved employment data. European equities 

gained on the back of surprising factory orders from Germany which was further supported by global risk-on sentiment.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities gained while local fixed income yields were flat following the Democratic victory in the Georgia runoff election. The Philippine peso weakened 

amid higher oil prices.

 Local fixed income yields were flat amid mixed sentiment over the Georgia
elections and political turmoil in the US, the recently released inflation data, as
well as expectations of the BSP keeping the interest rates low. On average,
yields rose 0.91 bps DoD, with the belly and the long-end increasing by 2.75 bps
and 0.80 bps, respectively. Meanwhile, the short-end fell 0.85 bps.

 Local equities gained as US Democrats won the runoff elections in Georgia.
This gives the Democratic party control of Congress as well as the White
House. The index may have benefitted from bargain hunting as well following
the two-day skid prior to the previous trading session. The PSEi finished at
7,119.61 (+1.02% DoD).

 The Bangko Sentral ng Pilipinas (BSP) began to implement a new
compliance rating for banks called the Supervisory Assessment Framework
(SAFr). This new framework is aimed to ensure stability in a post-pandemic
environment and covers all BSP-supervised financial institutions. According to
BSP Governor Benjamin Diokno, SAFr has replaced the CAMELS framework
effective January 1, 2021.

 International Container Terminal Services, Inc. (PSE Ticker: ICTSI)
launched Regional Container Line’s South Philippines 6, a service that will
connect Visayas and Mindanao to Asia and the Middle East. It is a fixed weekly
service with two carriers operating the Singapore-Cebu-Cagayan-Singapore
route.
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 US equities rose further on the back of positive sentiment on the better-than-expected
employment numbers. The initial jobless claims fell to 787k as of January 1 from 790k
reported as of December 25, 2020, this is lower than the expectation at 800k. The Georgia
senate election also boosted the sentiment as investors closely watched the result with
hopes of a democratic win. The DJIA closed at 31,041.13 (+0.69% DoD) while the S&P
500 closed at 3,803.79 (+1.48% DoD).

 Asian equities gained as Democrats took control of the Senate in the recent Georgia
runoff election. The MSCI APxJ closed at 679.77 (+0.64% DoD).

 European equities inched up alongside with the US stocks amid risk-on sentiment
globally after Joe Biden was formally certified by the US congress as the new US
President. This was also driven by optimism following the higher-than-expected German
factory orders at 6.3% YoY in November from 1.8% YoY in October, expectation was at
2.1% YoY. The MSCI Europe closed at 135.34 (+0.51% DoD).

 US Treasury yields continued to rise amid positive sentiment over the Georgia senate
runoffs and improved employment data. On average, US Treasury yields rose 1.81 bps
DoD, with the 2Y ending at 0.1369 (+0.00 bps) and the 10Y closing at 1.0795% (+4.40
bps).

 The US Dollar mildly strengthened as investors digested mixed news including the
political turmoil in the US Capitol as well as the result of the Georgia Senate election. The
DXY closed at 89.826 (+0.331%).

 The Philippine peso slightly weakened on the back of the expected potential
increase in the country’s import bill, driven by the recent pick-up in oil prices. The
USD/PHP pair closed at 48.070 (+0.08%).


