
Previous: 7,134.2 PSEi change: -1.21%
High: 7,127.0 Best: URC +1.37%
Low: 6,928.9 2nd best: PGOLD +1.04%
Close: 7,047.9 2nd worst: DMC -5.13%
Val. traded (mn): 4,086.0 Worst: GTCAP -6.07%

Tenor Change Yield Tenor Change Yield
3 months +0.0030 1.1400 5 years +0.0130 2.5140
6 months +0.0060 1.3990 7 years -0.0010 2.7220
1 year -0.0040 1.6430 10 years -0.0060 2.9560
2 years -0.0030 1.8450 20 years +0.0050 3.9690
3 years +0.0140 2.1020 30 years -0.0010 3.9490
4 years +0.0200 2.3310

Previous Close Previous Close
PHP/USD 48.065 48.033 EUR/USD 1.2298 1.2298

Tenor Change Yield Tenor Change Yield
3 months +0.0050 0.0811 5 years +0.0492 0.4258
6 months +0.0076 0.0837 10 years +0.0806 1.0355
2 years +0.0158 0.1369 30 years +0.1059 1.8140

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities dipped and local income yields rose slightly amid possible domestic presence of new COVID strain from the UK. The Philippine peso mildly strengthened amid the 
Georgia senate runoff.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and US treasury yields rose amid positive sentiment on the Georgia senate elections. European equities inched up on the back of improved PMI data. Asian equities 
slipped amid weak manufacturing data from China.

ü Local fixed income yields were mixed but mildly went up on average given reported
faster infl ation i n December. However, negative sentiment amid reports stating that a
new virus strain was found in a Filipino passenger in Hong Kong capped the rise in
yields. On average, yields rose 0.42 bps DoD, led by the belly which i ncreased 1.15
bps.

ü

ü Local equities continued to decline on news that the new virus strain was found in a
Filipino passenger in Hong Kong, indicating that the new UK-variant may be i n the
Philippines. The PSEi finished at 7,047.85 (-1.21% DoD).

ü The World Bank mai ntai ned its gross domestic product (GDP) forecast of 8.1%
contracti on for the Philippi nes. T his positions the country among the w orst performers
in the East Asi a and Pacific region due to the prol onged lockdown res trictions and
elevated levels of COVID-19 cases. Moreover, extensive losses incurred from the
consecutive typhoons further impacted the economy.

ü AREIT, Inc., a subsi diary of Ayala Land, Inc. (PSE Ticker: ALI), acquired 98,179
sqm of land in Laguna Technopark for Php1.1 billion. This expanded the Company’s
existing portfolio to 344,000 sqm of land valued at Php37 billion.
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This material,which is strictly for information purposes only, is for your sole use,does notconstitute a recommendation or an offer to sell or a solic itation to buy any financial product.Any information is subject to change withoutnotice and BPIAMTC is notunder any obligation to update or keep
current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
All funds managed by BPI AssetManagement&TrustCorp.and affi liates are Trustand/or InvestmentManagementFunds,which do notcarry any guarantee of income or principal,and are NOT covered by the Philippine Deposit Insurance Corporation. Pastperformance is nota guarantee of
future results.BPI AMTC InvestmentFunds are valued daily using the marked-to-marketmethod.

ü US equities continued to rise amid improved sentiment as investors closely monitored the
Georgia senate runoffs, shrugging off Trump supporters storming the Capitol. The DJIA closed
at 30,829.40 (+1.44% DoD) while the S&P 500 closed at 3,748.14 (+0.57% DoD).

ü Asian equities slipped amid weak Chinesemanufacturing data and uncertainty surrounding the
Georgia senate runoffs. China’s Caixin/Markit purchasing managers’ index slowed down to 53.0
in December from 54.9 in December. The MSCI APxJclosed at 675.44 (-0.56% DoD).

ü European equities gained following the US stocks amid global optimism on the Georgia senate
election. This was also driven by positive sentiment on the improving PMI data as Markit
Eurozone Composite PMI rose to 49.1 December from 45.3 reported in November. The MSCI
Europe closed at 134.65 (+1.41% DoD).

ü US Treasury yields rose further with the 10Y rising above 1% on the back of optimism on the
possible win of the Democrats in the ongoing Georgia senate election. On average, US
Treasury yields rose 4.40 bps DoD, with the 2Y ending at 0.1369 (+1.58 bps) and the 10Y
closing at 1.0355% (+8.06 bps).

ü The US Dollar strengthened as investors remained cautious over the elevated number of
COVID-19 cases in the US as well as the uncertainty due to the new coronavirus strain.
Moreover, the market awaited the outcome of the ongoing Georgia senate election. The DXY
closed at 89.530 (+0.105%).

ü The Ph ilippine peso slightly s trengthened as i nvestors awaited the results of Georgia's
Senate runoff elections in the US. The USD/PHP pair closed at 48.033 (-0.07%).


