
Previous: 7,139.7 PSEi change: 0.81%
High: 7,207.8 Best: SMC +4.61%
Low: 7,137.9 2nd best: ALI +2.69%
Close: 7,197.5 2nd worst: MBT -2.24%
Val. traded (mn): 4,093.9 Worst: AGI -2.45%

Tenor Change Yield Tenor Change Yield
3 months +0.0250 1.1420 5 years -0.0080 2.4950
6 months -0.0130 1.4010 7 years -0.0060 2.7770
1 year -0.0430 1.6690 10 years +0.0060 3.0020
2 years -0.0210 1.8250 20 years -0.0010 3.9640
3 years -0.0140 2.0630 30 years -0.0020 3.9470
4 years -0.0100 2.2890

Previous Close Previous Close
PHP/USD 48.023 48.020 EUR/USD 1.2215 1.2216

Tenor Change Yield Tenor Change Yield
3 months +0.0051 0.0634 5 years -0.0111 0.3497
6 months -0.0050 0.0761 10 years - 0.9132
2 years -0.0079 0.1132 30 years +0.0107 1.6556
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Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities rose in hopes of successful COVID-19 vaccine distribution. Local fixed income yields declined and the Philippine peso was flat ahead of inflation data.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and US treasury yields fell as investors worried about the continued surge of COVID-19 cases and focused on the Senate race in Georgia. European equities slightly 
rose on continued optimism over the roll-out of the vaccine.

ü Local fixed income yields declined ahead of the infl ation data release and following
new issuances from the Bureau of the Treasury. Investors also remained cauti ous due
to uncertainties brought by the new coronavirus strain on economic recovery. On
average, yields fell 0.79 bps DoD, led by the short-end which decreased 1.30 bps.

ü Local equities rose as investors were hopeful for strong economic recovery on the
back of COVID-19 vaccine distribution. The United Kingdom began rolling out the
Oxford-AstraZeneca vaccine and Ayala Cor p sai d it will purchase 450,000 units of
the vaccine, half of w hich will go to the governm ent. The PSEi finished at 7,197.50
(+0.81% DoD).

ü The IHS Markit Manufac turing Purchasi ng Managers’ Index of the Philippines further
deteriorated from 49.9 in November to 49.2 in D ecember. This w as below the 50-
neutral mark which signals contraction and w eak operati ng conditions i n the
manufacturing sec tor. The deterioration may be attributed to the ongoing lockdow n
restrictions and bad weather during the month which dampened production.

ü Ayala Corp. (PSE Ticker: AC) has committed to donate 450,000 COVID-19 vaccine
doses fr om British firm AstraZeneca as part of its mass immunization progr am. Half
of the units will be given to the government while the other half will be given to the
private sector. The vaccines cost $5.50 each.
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current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
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ü US equities fell as the market focused on the s tart of the Senate race in Georgia.
Sentiments were also wei ghed down by the continued surge in number of confirmed
COVID-19 cases in the US. The DJIA closed at 30,223.89 (-1.25% DoD) while the S&P
500 closed at 3,700.65 (-1.48% DoD).

ü Asian equities gained on vacci ne devel opments. Impr oving Caixin/Markit PMI also
boos ted the i ndex as it conti nued to expand at 53.0 as of D ecember. The MSCI APxJ
closed at 669.77 (+1.12% DoD).

ü European equities mildly rose as investors are still optimistic on the roll-out of the
vaccine despite worries on the rising number of coronavirus cases. The MSCI Europe
closed at 133 (+0.68% DoD).

ü US Treasury yields were mixed but fell on average amid lingering concerns on the
continued increase of COVID-19 cases in the US and political risk from the Georgia
senate run- off. On aver age, US Treasury yields fell 0.14 bps DoD, with the 2Y ending at
0.1132 (+0.79 bps) and the 10Y closing at 0.9132% (0.00 bps).

ü The US Dollar weakened to a r ecord-low since April 2018 as inves tors focused on
expectations of global economic recovery. The DXY closed at 89.869 (-0.076%).

ü The Phil ippine peso was flat ahead of the inflation data release and as investors
anticipated r elatively weak imports following the deteriorati on in the Philippi nes’
manufacturing PMI in December. The USD/PHP pair closed at 48.020 (-0.01%).


