
Previous: 7,122.3 PSEi change: 0.25%
High: 7,173.3 Best: MEG +3.03%
Low: 7,120.8 2nd best: URC +2.35%
Close: 7,139.7 2nd worst: ALI -2.04%
Val. traded (mn): 3,648.1 Worst: FGEN -2.09%

Tenor Change Yield Tenor Change Yield
3 months -0.0090 1.1170 5 years -0.0130 2.5030
6 months -0.0090 1.4140 7 years -0.0180 2.7830
1 year +0.0050 1.7120 10 years -0.0200 2.9960
2 years -0.0180 1.8460 20 years +0.0020 3.9650
3 years -0.0140 2.0770 30 years +0.0010 3.9490
4 years -0.0120 2.2990

Previous Close Previous Close
PHP/USD 48.055 48.023 EUR/USD 1.2298 1.2193

Tenor Change Yield Tenor Change Yield
3 months -0.0127 0.0583 5 years -0.0063 0.3608
6 months +0.0076 0.0811 10 years -0.0099 0.9132
2 years - 0.1211 30 years -0.0107 1.6449

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities gained on General Community Quarantine extension. Local fixed income yields declined amid concerns surrounding new coronavirus strain. The Philippine peso 
strengthened on a narrower trade deficit.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities rose on the back hopes of economic and corporate profit recoveries following the start of COVID-19 vaccination. European equities and US treasury yields fell and 
the US dollar strengthened from worries over the slow rollout of the vaccine and the spread of the more transmissible UK variant of the virus.

ü Local fixed income yields declined amid persisting concerns due to the new
coronavirus strain. This was also ahead of the infl ation data release, with inves tors
expec ting higher inflation in D ecember 2020. On average, yi elds fell 0.95 bps DoD, led
by the belly which decreased 1.43 bps.

ü Local equities gained l ast Tuesday as President Duterte extended General
Community Quarantine in M etro Manila until the end of January. News that Pr esident
Donald Trump signed the $900 stimulus bill boosted the index. The PSEi finished at
7,139.71 (+0.25% DoD).

ü The Bangko Sentral ng Pilipinas forecasts headline inflati on to be at the r ange of
2.9% to 3.7% in December 2020. This is within the central bank’s target band of 2%
to 4%. The expected hi gher infl ation in D ecember was attributed to the faster
increase in the price of oil and agricultural products. How ever, lower elec tricity rates
may potentially place downward pressures.

ü Manila Electric Company. (PSE Ticker: MER) was ordered by the Ener gy
Regulatory Commission to return the Php1.4bn the Company overcollected in pass-
through charges from Jan 2017 to Dec 2019. How ever, MER simultaneously
undercharged consumers Php2.38bn in generation charge. MER will refund
Php0.1331 per kWh to consumers over the next three months and collect Php0.0395
over the next 24 months.
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This material,which is strictly for information purposes only, is for your sole use,does notconstitute a recommendation or an offer to sell or a solic itation to buy any financial product.Any information is subject to change withoutnotice and BPIAMTC is notunder any obligation to update or keep
current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
All funds managed by BPI AssetManagement&TrustCorp.and affi liates are Trustand/or InvestmentManagementFunds,which do notcarry any guarantee of income or principal,and are NOT covered by the Philippine Deposit Insurance Corporation. Pastperformance is nota guarantee of
future results.BPI AMTC InvestmentFunds are valued daily using the marked-to-marketmethod.

ü US equities rose last Thursday amid risk-on sentiment from hopes over the recovery of
the economy and cor porate profits following the start of vaccinati on in the US. Investors
are expecting the vaccine to be widely available this year. The DJIA closed at 30,606.48
(+0.65% DoD) while the S&P 500 closed at 3,756.07 (+0.64% DoD).

ü Asian equities were fl at but generally rose as fiscal stimulus hopes outweighed worries
surrounding the new coronavirus stain. The MSCI APxJ closed at 662.14 (+0.04% DoD).

ü European equities fell amid worries as incr easing cases of cor onavirus and the new virus
strain br ought tighter l ockdow n restrictions. The market also weighed frus trations over the
slow rollout of the vaccine in the US. The MSCI Europe closed at 132.10 (-0.31% DoD).

ü US Treasury yields fell amid worries over the rapid increase of confirmed COVID-19
cases in the US and fears over the spread of the new UK variant strain. On average, US
Treasury yields fell 0.53 bps DoD, with the 2Y ending at 0.1211% (+0.00 bps) and the 10Y
closing at 0.9132% (-0.99 bps).

ü The US Dollar s trengthened on the back of persisting fears driven by the new cor onavirus
strain and increasi ng COVID-19 infections in the US. The DXY cl osed at 89.937
(+0.287%).

ü The Philippine peso strengthened driven by the country’s narrower trade deficit due to
weak imports amid the pandemic. The USD/PHP pair closed at 48.023 (-0.07%).


