
Previous: 7,202.4 PSEi change: 0.03%
High: 7,206.5 Best: SECB +4.68%
Low: 7,075.2 2nd best: DMC +3.33%
Close: 7,204.4 2nd worst: RRHI -1.44%
Val. traded (mn): 3,448.6 Worst: PCOR -2.20%

Tenor Change Yield Tenor Change Yield
3 months -0.0250 1.1310 5 years -0.0190 2.5340
6 months -0.0130 1.4270 7 years -0.0260 2.8050
1 year -0.0100 1.7130 10 years +0.0040 3.0080
2 years -0.0010 1.8780 20 years +0.0100 3.8960
3 years -0.0060 2.1200 30 years +0.0020 3.8780
4 years -0.0140 2.3370

Previous Close Previous Close
PHP/USD 48.095 48.070 EUR/USD 1.2163 1.2187

Tenor Change Yield Tenor Change Yield
3 months +0.0025 0.0786 5 years +0.0080 0.3702
6 months +0.0051 0.0862 10 years +0.0266 0.9430
2 years +0.0040 0.1169 30 years +0.0328 1.6810

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and European equities gained, and US treasury yields rose as investors positioned ahead of the holiday season amid positive sentiment on the progress of the 
vaccine and the passage of the US stimulus package by Congress. Asian equities closed higher as the region followed gains in the Chinese equity market.

Philippine peso
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Equities

Bond Market Movement
Fixed Income

Local equities were flat, local fixed income yields were mixed, and the Philippine peso marginally strengthened ahead of the Christmas holidays.

ü Local fixed income yields were mixed ahead of the holidays as i nvestors digested
progress on the US stimulus, prospects on the COVID-19 vaccine availability, and
signals from the central bank that a low-interes t environment will be m aintai ned. On
average, yields fell on 0.89 bps DoD, led by the belly which decreased 1.62 bps.
Meanwhile, the long-end rose 0.53 bps.

ü Local equities w ere flat last Wednesday as bargai n hunting buoyed the index
following its initial dip. This came as President Donald Trump called for l arger
stimulus packages. New l ockdow ns abroad and travel restrictions brought about by
the new strain of coronavirus found in the United Ki ngdom tempered gains . The PSEi
finished at 7,204.38 +0.03% DoD).

ü Data from the Bureau of the Treasury show ed that the N ational Government’s gr oss
borrowings amounted to Php3.05 trillion during the January to November 2020
period. This exceeded the Php3 trillion full-year target i n 2020 and was m ore than
three times the Php982 billion posted in 2019. In the month of November, gr oss
borrowings surged to Php124 billion from Php14.3 billion last year.

ü Ayala Corp. (PSE Ticker: AC), through its subsidi ary AC Energy Philippi nes, Inc.,
acquired Php350 million worth of shares from Buendia Christiana H oldings
Corporation (BCHC). BCHC sold 3.5 million shares at Php 100 par, and will use the
proceeds to fund the acquisition of potential project sites.
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This material,which is strictly for information purposes only, is for your sole use,does notconstitute a recommendation or an offer to sell or a solic itation to buy any financial product.Any information is subject to change withoutnotice and BPIAMTC is notunder any obligation to update or keep
current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
All funds managed by BPI AssetManagement&TrustCorp.and affi liates are Trustand/or InvestmentManagementFunds,which do notcarry any guarantee of income or principal,and are NOT covered by the Philippine Deposit Insurance Corporation. Pastperformance is nota guarantee of
future results.BPI AMTC InvestmentFunds are valued daily using the marked-to-marketmethod.

ü US equities rose last Wednesday on the back of positive sentiment from the passage of the
multi-trillion dollar spending bill which includes a $900 billion stimulus package to help the
economy against the impact of the COVID-19 and the vaccine rollout. The DJIA closed at
30,0129.83 (+0.38% DoD) while the S&P 500 closed at 3,690.01 (+0.07% DoD).

ü Asian equities gained as Asian stocks tracked China. Chinese stocks gained after the Chinese
government signalled it would refrain from sudden policy tightening in efforts to set its economy
up for recovery. The MSCI APxJ closed at 644.63 (+0.90% DoD).

ü European equities inched up as investors positioned ahead of the holiday season. This was
also driven by positive sentiment globally over the progress on the vaccine. The MSCI Europe
closed at 131.01 (+1.05% DoD).

ü US Treasury yields rose amid risk-on sentiment over the approval of the COVID-19 relief deal
by US Congress. On average, US Treasury yields rose 1.32 bps DoD, with the 2Y ending at
0.1169% (+0.4 bps) and the 10Y closing at 0.9430% (+2.66 bps).

ü The US Dollar weakened ahead of the Christmas holidays amid optimism over the expectation
of a Brexit agreement and the progress on the $900 billion stimulus package. The DXY closed
at 90.413 (-0.266%).

ü The Philippine peso marginally strengthened last Wednesday ahead of the Christmas
break and the signing of the National Budget. The USD/PHP pair closed at 48.070 (-
0.05%).


