
Previous: 7,299.7 PSEi change: -0.02%

High: 7,298.0 Best: DMC +2.16%

Low: 7,236.8 2nd best: GLO +2.00%

Close: 7,298.0 2nd worst: SECB -1.88%

Val. traded (mn): 4,192.0 Worst: SMPH -2.45%

Tenor Change Yield Tenor Change Yield

3 months +0.0030 1.1430 5 years +0.0090 2.5690

6 months +0.0020 1.4350 7 years +0.0120 2.8000

1 year +0.0040 1.7230 10 years -0.0020 2.9530

2 years -0.0110 1.9050 20 years -0.0070 3.8880

3 years -0.0020 2.1680 30 years -0.0010 3.8770

4 years +0.0040 2.3890

Previous Close Previous Close

PHP/USD 48.066 48.045 EUR/USD 1.2200 1.2200

Tenor Change Yield Tenor Change Yield

3 months +0.0050 0.0811 5 years +0.0112 0.3782

6 months +0.0025 0.0862 10 years +0.0166 0.9329

2 years +0.0060 0.1210 30 years +0.0248 1.6803

Philippine peso

December 18, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities were flat while local fixed income yields dipped slightly as the Bangko Sentral ng Pilipinas left its policy rate unchanged. The Philippine peso 

strengthened following the Bicameral Committee approval of FIST.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities and US treasury yields rose amid hopes on the progress of the stimulus package and as investors expect it to be approved before the holiday 

season.

 Local fixed income yields slightly declined as the BSP and the Federal Reserve
kept their benchmark rates steady. On average, yields declined 0.10 bps DoD,
led by the long-end which decreased by 0.33 bps.

 Local equities were flat ahead of the BSP Monetary Board meeting. The BSP
left the policy rate unchanged. Year-to-date, the policy rate declined by 200
bps, from 4.0% to 2.0%. The central bank also revised its inflation forecasts for
2020 and 2021, at 2.6% and 3.2% respectively. The PSEi finished at 7,298.02
(-0.02% DoD).

 The World Bank (WB) approved $900 million worth of loans to the Philippines
for projects aimed towards economic recovery. The $600 million loan will be
used to boost competitiveness and enhance resilience to natural disasters,
while $300 million will be used to finance the National Community Driven
Development Project.

 Ayala Corp (PSE Ticker: AC) announced that Fernando Zobel de Ayala,
current COO of Ayala Corp, will succeed Jaime Augusto Zobel de Ayala as
President and CEO effective April 2021. The Zobel brothers will retain all other
positions within all subsidiaries within the Ayala Group.
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 US equities rose amid hopes on the agreement of the lawmakers over the stimulus
package for COVID-19. This is despite the increase in initial jobless claims reported on
December 17 at 885,000 from 853,000 reported a week before. The DJIA closed at
30,303.37 (+0.49% DoD) while the S&P 500 closed at 3,722.48 (+0.58% DoD).

 Asian equities gained following commitment from the Fed that it will purchase $120 billion
of bonds monthly to achieve its inflation and employment goals. The MSCI APxJ closed at
651.92 (+0.66 % DoD).

 European equities gained from the positive sentiment on the progress of the vaccine and
optimism from the US following the statement of the Fed that it will continue to support the
economy. The MSCI Europe closed at 131.72 (+0.23% DoD).

 US Treasury yields rose on the back of risk-on sentiment on signs of new progress on
the stimulus deal package intended to provide financial aid to small businesses and
individuals amid COVID-19 pandemic. On average, US Treasury yields rose 1.10 bps
DoD, with the 2Y ending at 0.121% (+0.60 bps) and the 10Y closing at 0.9329% (+1.66
bps).

 The US Dollar continued to weaken following the reassurance of the Federal Reserve to
keep its benchmark interest rates low and its bond-buying program until the economy
shows substantial progress. The DXY closed at 89.822 (-0.694%).

 The Philippine peso strengthened to its almost four-year high following the
approval of the Bicameral Committee to the proposed Financial Institutions
Strategic Transfer (FIST) bill and the continued weakening of the US Dollar. The
USD/PHP pair closed at 48.045 (-0.04%).


