
Previous: 7,227.7 PSEi change: 1.00%

High: 7,299.7 Best: MEG +3.02%

Low: 7,202.5 2nd best: URC +2.92%

Close: 7,299.7 2nd worst: AEV -1.70%

Val. traded (mn): 4,925.3 Worst: TEL -2.21%

Tenor Change Yield Tenor Change Yield

3 months +0.0030 1.1400 5 years -0.0160 2.5600

6 months -0.0070 1.4330 7 years -0.0270 2.7880

1 year -0.0110 1.7190 10 years -0.0110 2.9550

2 years -0.0100 1.9160 20 years -0.0660 3.8950

3 years -0.0090 2.1700 30 years -0.0880 3.8780

4 years -0.0120 2.3850

Previous Close Previous Close

PHP/USD 48.063 48.066 EUR/USD 1.2151 1.2151

Tenor Change Yield Tenor Change Yield

3 months +0.0102 0.0761 5 years +0.0031 0.3670

6 months +0.0127 0.0837 10 years +0.0083 0.9163

2 years +0.0020 0.1150 30 years +0.0053 1.6555

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed and US treasury yields rose amid risk-off sentiment following the signal from the Fed that they will keep their interest rate unchanged 

until 2023. Asian equities rose from the optimism on the stimulus package. European equities gained driven by positive economic data.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities gained in hopes of the US fiscal stimulus. Local fixed income yields declined following the reissuance of 7-year Treasury bonds. The Philippine 

peso was flat ahead of the BSP Monetary Board meeting.

 Local fixed income yields fell after the Bureau of the Treasury fully awarded the
reissued Php30 billion on offer for 7-year Treasury bonds. This is also ahead of
the Monetary Board policy meeting. On average, yields declined 2.31 bps DoD,
led by the long-end which decreased by 5.50 bps.

 Local equities rose, tracking gains on Wall Street as investors hope for a
timely passage of the US spending bill. Congressional leaders hope to reach an
agreement before Friday to prevent a government shutdown. In the local space,
positive OFW remittances also helped boost the index as remittances grew
2.9% YoY to $2.75 billion. The PSEi finished at 7,299.70 (+1.00% DoD).

 The Asian Development Bank (ADB) will lend to the Philippines up to $9.4
billion from 2021 to 2023. This is aimed to support the country’s economic
recovery through infrastructure, health, and employment programs. In 2020, the
Philippines’ total borrowings from the ADB amounted to $4.2 billion. This is one
of the largest loans disbursed by the multilateral lender this year.

 Bank of the Philippine Islands (PSE Ticker: BPI) announced that Jose
Teodoro Limcaoco, current CFO of Ayala Corp. (PSE Ticker: AC), will succeed
Cezar Consing as CEO effective April 22, 2021. Cezar Consing will remain on a
Board Director and Executive Committee member of BPI after the succession.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation
to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities were mixed as hopes for the possible stimulus package were partially
offset by negative sentiment over the decision of the Fed to maintain its interest rate.
The DJIA closed at 30,154.54 (-0.15% DoD) while the S&P 500 closed at 3,701.17
(+0.18% DoD).

 Asian equities tracked gains in Wall Street in hopes of a bipartisan agreement on a
new government spending deal. The MSCI APxJ closed at 647.63 (+1.14 % DoD).

 European equities rose on the back of positive sentiment following the higher-than-
expected economic data from the Eurozone. The Markit Eurozone Manufacturing
PMI rose to 55.5 in December from 53.8 in November. The MSCI Europe closed at
131.42 (+0.84% DoD).

 US Treasury yields rose on the back of negative sentiment following the signal from
the Fed that it would likely keep its benchmark rate unchanged near zero until 2023.
On average, US Treasury yields rose 0.69 bps DoD, with the 2Y ending at 0.115%
(+0.20 bps) and the 10Y closing at 0.9163% (+0.83 bps).

 The US Dollar slightly weakened as investors continued to wait for progress on the
US fiscal stimulus. Moreover, the Federal Reserve stated that it expects to keep its
policy rate near zero. The DXY closed at 90.450 (-0.025%).

 The Philippine peso was flat as investors awaited the policy decision of the
Monetary Board today. The USD/PHP pair closed at 48.066 (+0.01%).


