
Previous: 7,102.7 PSEi change: 0.73%

High: 7,166.9 Best: ALI +3.49%

Low: 7,114.7 2nd best: ICT +3.18%

Close: 7,154.4 2nd worst: GTCAP -1.87%

Val. traded (mn): 4,317.7 Worst: AGI -2.44%

Tenor Change Yield Tenor Change Yield

3 months -0.0010 1.1180 5 years -0.0390 2.6020

6 months -0.0080 1.4400 7 years -0.0140 2.8400

1 year +0.0090 1.7370 10 years -0.0090 3.0080

2 years -0.0310 1.9490 20 years -0.0030 3.9510

3 years -0.0370 2.2010 30 years -0.0050 3.9550

4 years -0.0410 2.4210

Previous Close Previous Close

PHP/USD 48.050 48.065 EUR/USD 1.2081 1.2104

Tenor Change Yield Tenor Change Yield

3 months - 0.0710 5 years -0.0175 0.3861

6 months -0.0050 0.0761 10 years -0.0298 0.9063

2 years -0.0119 0.1369 30 years -0.0573 1.6270

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equity declined on the back of negative sentiment on the US-Labor data. European equities dropped following the statement of the ECB on slowed growth 

for next year. Meanwhile, US treasury yields fell on the back of demand. 

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose as the Bicameral Conference Committee ratified the 2021 budget. Local fixed income yields declined on weak economic data. The Philippine 

peso weakened amid delays in the US fiscal stimulus package.

 Local fixed income yields continued to decline following releases of weak
economic data. The country’s foreign direct investments contracted by 12.3%
YoY in September due to the uncertainty brought by the pandemic. Moreover,
foreign trade also remained weak in October. On average, yields declined by
1.63 bps DoD, led by the belly which fell by 3.28 bps.

 Local equities ose as the Bicameral Conference Committee approved next
year’s Php 4.5 trillion budget. The proposed budget will be 9.9% higher than the
2020 budget, with Build, Build, Build seeing a 12% higher allocation. The
pending budget will only need President Duterte’s signature before being
enacted. The PSEi finished at 7,154.43 (+0.41% DoD).

 Preliminary data from the Philippine Statistics Authority showed that the
Philippines’ trade deficit stood at $1.78bn in October. This is lower than the
$3.6bn deficit posted in the same month last year. In October, exports moved
back to contraction at $6.2bn (-2.2% YoY), while imports declined for the 18th
consecutive month to $8.0bn (-19.5% YoY) amid subdued domestic demand.

 Ayala Corp. (PSE Ticker: AC) will produce 12,000 motorcycles and export
80%, in partnership with Austrian motorcycle and sports car manufacturer KTM
AG. The companies partnered in 2015 and have produced 23,000 units,
exporting 62%.
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 US equities declined amid negative sentiment following the disappointing job data.
The initial jobless claims went up to 853,000 levels reported on December 5 from
712,000 on November 30. The DJIA closed at 29,999.26 (-0.23% DoD) while the
S&P 500 closed at 3,668.10 (-0.13% DoD).

 Asian equities fell amid negative sentiment as the UK and EU failed to break
deadlock in Brexit talks. The MSCI APxJ closed at 643.46 (-0.26% DoD).

 European equities dropped following the announcement of the ECB that they
expect Eurozone's GDP to expand by +3.9% next year which is slower than the
forecast last September of +5%. The MSCI Europe closed at 130.54 (-0.40% DoD).

 US Treasury yields fell driven by demand on the recent auction for the 30-year U.S
treasury bonds. This was buoyed by the worries on the stimulus package and the
release of the labor data which suggest the need of the relief package . On average,
US Treasury yields fell 2.03 bps DoD, with the 2Y ending at 0.1369% (-1.19 bps)
and the 10Y closing at 0.9063% (-2.98 bps).

 The US Dollar weakened as the euro gained after the European Central Bank
announced that it will extend its bond buying program and also expanded its COVID-
19 stimulus. The DXY closed at 90.824 (-0.289%).

 The Philippine peso weakened amid negative sentiment due to the delays in the
passage of the US fiscal stimulus. This is also following the releases of weak
foreign trade and foreign direct investments data domestically. The USD/PHP
pair closed at 48.065 (+0.03%).


