
Previous: 7,203.7 PSEi change: -1.40%
High: 7,247.3 Best: SECB +2.30%
Low: 7,102.7 2nd best: AEV +2.23%
Close: 7,102.7 2nd worst: AC -4.65%
Val. traded (mn): 5,906.9 Worst: ICT -5.24%

Tenor Change Yield Tenor Change Yield
3 months +0.0070 1.1190 5 years -0.0240 2.6410
6 months -0.0020 1.4480 7 years -0.0200 2.8540
1 year +0.0050 1.7280 10 years -0.0130 3.0170
2 years +0.0070 1.9800 20 years -0.0040 3.9540
3 years -0.0070 2.2380 30 years -0.0040 3.9600
4 years -0.0190 2.4620

Previous Close Previous Close
PHP/USD 48.080 48.050 EUR/USD 1.2104 1.2109

Tenor Change Yield Tenor Change Yield
3 months +0.0026 0.0710 5 years +0.0111 0.4036
6 months -0.0051 0.0811 10 years +0.0182 0.9361
2 years -0.0020 0.1488 30 years +0.0221 1.6843
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Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities and local fixed income yields declined as investors digested reports that the World Bank downgraded its GDP forecast for the Philippines. The Philippine peso 
strengthened amid optimism on positive vaccine developments in the US and UK.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities fell and US treasury yields were mixed but rose on average amid stalled stimulus talks. Asian and European equities rose driven by positive sentiment from vaccine 
developments.

ü Local fixed income yields declined after the World Bank downgraded its 2020 GDP
forecast for the Philippi nes. On aver age, yields declined by 0.67 bps DoD, led by the
belly which fell by 1.75 bps.

ü Local equities fell as the World Bank downgraded its GDP forecas t for the
Philippines. The multilateral lender revised its full-year GDP forecas t to -8.1% from -
6.9%, following the -11.5% GDP in the third quarter, as w ell as the string of recent
typhoons. The PSEi finished at 7,102.66 (-1.40%).

ü Data from the B angko Sentral ng Pilipinas showed that banks’ gross non-
performing l oans (NPL) rose 69.9% year-on-year and 5.56% month-on-month as of
October. This brought NPL to account for 3.69% of total loan books which is a fresh
record-high based on comparable data since 2013.

ü Metro Pacific Investments Corp. (PSE Ticker: MPIC), partnered with Keppel
Infrastruc ture Trust, will acquire a company that oper ates the "largest" petroleum
produc ts terminal in the Philippines. MPIC will have a 20% stake w orth $67 million, i n
Philippine Tank Storage International Holdi ngs, Inc., the parent firm of Philippine
Coastal Storage & Pipeline Corp.

-100
700
1,500
2,300
3,100
3,900
4,700
5,500
6,300
7,100

 (30.00)
 (25.00)
 (20.00)
 (15.00)
 (10.00)

 (5.00)
0.00

 5.00

12/1 12/2 12/3 12/4 12/7 12/9
Total Net Foreign Flows (USD mn) PCOMP

-1.40% DoD; Net foreign 
selling: $14.23mn

-0.79%

-0.55%

-0.35%

0.32%

0.42%

-1.0% -0.5% 0.0% 0.5% 1.0%

S&P 500

MSCI World

DJIA

MSCI Europe

MSCI APxJ

This material,which is strictly for information purposes only, is for your sole use,does notconstitute a recommendation or an offer to sell or a solic itation to buy any financial product.Any information is subject to change withoutnotice and BPIAMTC is notunder any obligation to update or keep
current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
All funds managed by BPI AssetManagement&TrustCorp.and affi liates are Trustand/or InvestmentManagementFunds,which do notcarry any guarantee of income or principal,and are NOT covered by the Philippine Deposit Insurance Corporation. Pastperformance is nota guarantee of
future results.BPI AMTC InvestmentFunds are valued daily using the marked-to-marketmethod.

ü US equities fell following news that House Speaker Nancy Pel osi and Senate Minority
Leader Chuck Schumer rejected the new stimulus package proposal. The DJIA closed at
30,068.81 (-0.35% DoD) while the S&P 500 closed at 3,672.82 (-0.79% DoD).

ü Asian equities gained as the UK administer ed the first coronavirus vacci ne last Tuesday.
The $916 billion stimulus proposed by the White House also boosted the index. The MSCI
APxJ closed at 645.16 (+0.42% DoD).

ü European equities rose amid positive sentiment from the COVID-19 vaccine and as
investors focused on Brexit talks. British Prime Minister Boris Johnson will be m eeting with
European Commission President Ursula von der Leyen this week . The MSCI Europe
closed at 131.07 (+0.32% DoD).

ü US Treasury yields wer e mixed but rose on average amid worries on the uncertainty
over stalled progress on the fiscal aid package talks. On average, US Treasury yields
rose 0.78 bps DoD, with the 2Y ending at 0.1488% (-0.20 bps) and the 10Y cl osing at
0.9361% (+1.82 bps).

ü The US Dollar strengthened as investors turned risk-averse due to the surging number of
COVID-19 i nfecti ons and uncertainty over the fiscal stimul us package. The DXY closed at
91.079 (+0.125%).

ü The Philippine peso strengthened amid optimism on positive vaccine developments in
the U nited States and the United Kingdom. The US Food and Drug Administration gave
its approval to Pfizer’s vaccine for emer gency use. Meanwhile, the U nited Kingdom was
the first to administer the vaccine by Pfizer and BioNTech SE. The USD/PH P pair
closed at 48.05 (-0.06%).


