
Previous: 7,169.8 PSEi change: 0.12%
High: 7,263.7 Best: SECB +9.87%
Low: 7,158.7 2nd best: SMC +7.14%
Close: 7,178.6 2nd worst: SMPH -2.41%
Val. traded (mn): 8,099.2 Worst: ALI -3.25%

Tenor Change Yield Tenor Change Yield
3 months +0.0087 1.0927 5 years -0.0405 2.6230
6 months +0.0003 1.4296 7 years -0.0641 2.8110
1 year -0.0163 1.7418 10 years -0.0335 2.9007
2 years -0.0106 1.9420 20 years -0.1006 3.9644
3 years -0.0269 2.1960 30 years -0.1606 3.9188
4 years -0.0349 2.4285

Previous Close Previous Close
PHP/USD 48.230 48.205 EUR/USD 1.1857 1.1857

Tenor Change Yield Tenor Change Yield
3 months +0.0025 0.0659 5 years +0.0129 0.3844
6 months -0.0025 0.0786 10 years +0.0294 0.8537
2 years +0.0021 0.1594 30 years +0.0335 1.5531
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OVERSEAS MARKETS

Global Markets

US Treasuries

US equities rose on optimism from BlackRock’s overweight position on US stocks. Asian equities gained and US treasury yields rose on the back of hopes for a COVID-19 
vaccine. European equities fell driven by disappointing economic data.

Philippine peso
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Bond Market Movement
Fixed Income

Local equities gained and the Philippine peso mildly strengthened on vaccine developments. Local fixed income yields declined as investors continued to digest the policy rate 
cut from the BSP.

ü Local fixed income yields declined as investors conti nued to diges t the unexpected
policy rate cut by the central bank, as well as due to the hi gh liqui dity in the financial
system. On average, yi elds went dow n by 4.35 bps DoD. This was l ed by the long-end
of the curve which fell 9.82 bps. Meanwhile, the belly and short-end declined by 4.16
bps and 0.45 bps, respectively.

ü Local equities rose as investors positioned ahead of the end of the General
Community Quarantine on November 30. Developments i n the coronavirus vaccine
may have pushed up the index as a US official claimed the cor onavirus vaccine can
come out as soon as December. The PSEI closed at 7,178.62 (+0.12% DoD).

ü According to Fitch R atings, Philippine banks will deal with risks to asset quality
going into the first half of 2021 due to the pandemic. However, substantial credit
provisions that were set aside by the banks in the first nine months of 2019 ar e
expec ted to provide some buffer. Data from the Bangko Sentral ng Pilipinas showed
that banks’ non- performing loans ratio rose to a seven-year high of 3.4% as of end-
September.

ü Union Bank of the Philippines, Inc. (PSE Ticker: UBP), the banking-arm of Aboitiz
Equity Ventur es, Inc (PSE Ticker: AEV) will raise Php3 billion in its l atest bond
offering. It will be i n tw o tranches: The first tr anche will be a three year issuance with
a 2.75% interest rate while the second tranche will be 5 years and 3 months at
3.375% i nteres t rate. The public offer period will begin on Novem ber 23, 2020 and
end on December 2, 2020.
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ü US equities r ose on investors’ optimism following the news that BlackRock upgraded US
stocks to overweight. The world’s lar gest asset m anager said that it is more focused on
the l ong term and is optimistic that the vaccine for COVID-19 will be available in a few
more months. The DJIA closed at 29,591.27 (+1.12% DoD) while the S&P 500 closed at
3,577.59 (+0.56% DoD).

ü Asian equities gained on vaccine hopes. The COVID-19 vaccine developed jointly by
AstraZeneca and the University of Oxford may have a 90% efficiency rate, after tweaking
dosage, and will cost $3-4 per dose. The MSCI APxJ closed at 630.11 (+0.79% DoD).

ü European equities fell driven by negative sentiment on the back of disappointing
economic data. The Markit Eurozone Manufac turing PMI fell in November at 53.6 (from
54.8 in October), while the Services PMI also dropped to 41.3 in N ovember (from 46.9).
The MSCI Europe closed at 128.97 (-0.18% DoD).

ü US Treasury yields rose on hopes for a COVID-19 vacci ne. Inves tors also awaited the
release of the US Fed minutes. On average, US Treasury yields rose by 1.30 bps DoD,
with the 2Y ending at 0.1594% (+0.21 bps) and the 10Y closing at 0.8537% (+2.94 bps).

ü The U.S. Dollar strengthened after the euro weakened due to disappoi nting PMI data in
the Eurozone. The DXY closed at 92.5050 (+0.122%).

ü The Philippine peso mildly strengthened on sustai ned optimism over continued
COVID-19 vaccine developments. The USD/PHP pair closed at 48.205 (-0.05%).


