
Previous: 6,997.6 PSEi change: 2.46%

High: 7,169.8 Best: PCOR +12.50%

Low: 7,021.2 2nd best: SMC +8.62%

Close: 7,169.8 2nd worst: BPI -0.69%

Val. traded (mn): 6,309.4 Worst: AEV -1.37%

Tenor Change Yield Tenor Change Yield

3 months +0.0002 1.0840 5 years -0.0921 2.6635

6 months -0.0172 1.4293 7 years -0.0711 2.8751

1 year -0.0185 1.7581 10 years -0.0512 2.9342

2 years -0.0809 1.9526 20 years +0.0024 4.0650

3 years -0.0894 2.2229 30 years +0.0067 4.0794

4 years -0.0931 2.4634

Previous Close Previous Close

PHP/USD 48.315 48.230 EUR/USD 1.1875 1.1875

Tenor Change Yield Tenor Change Yield

3 months +0.0051 0.0634 5 years -0.0014 0.3715

6 months -0.0026 0.0811 10 years -0.0050 0.8243

2 years -0.0039 0.1573 30 years -0.0257 1.5196

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities fell and the US dollar strengthened on the back of fears on rising coronavirus cases in the US. European and Asian equities rose as investors still 

focused on vaccine developments. Meanwhile, US treasury yields fell following on news that the US treasury will not extend the Fed programs. 

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose, fixed income yields declined, and the Philippine peso strengthened following the BSP’s surprise rate cut.

 Local fixed income yields declined after the BSP unexpectedly reduced the
policy rate by 25 bps. On average, yields went down by 4.58 bps DoD. This was
led by the belly which fell 8.64 bps.

 Local equities rose following the BSP’s surprise cut last week, bringing the
benchmark rate 25 bps lower to 2.0%. Investors were also hopeful for additional
fiscal stimulus in the US. The PSEI closed at 7,169.79 (+2.46% DoD).

 According to analysts, the Bangko Sentral ng Pilipinas will likely keep its
dovish stance and may possibly cut rates again next month or in the next
quarter as the outlook on economic recovery continues to be uncertain. This is
also given that inflation will remain benign and stay within the central bank’s 2%
to 4% target. Last Thursday, the BSP unexpectedly reduced the overnight
reverse repurchase, lending, and deposit facilities rate to 2.0%, 2.5%, and
1.5%, respectively.

 DoubleDragon Properties Corp. (PSE Ticker: DD) is getting ready for its
Php14.7 billion REIT offering, given recent market optimism over the recovery
of the economy. The Company has applied for its REIT listing, DDMP REIT,
Inc., with the Securities and Exchange Commission.
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 US equities fell driven by worries over the increasing number of COVID-19 cases in
the US. New infections are said to be ~200,000 a day. The DJIA closed at 29,263.48
(-0.75% DoD) while the S&P 500 closed at 3,557.54 (-0.68% DoD).

 Asian equities were mostly up as investors weighed new preventive measures in
the US and hopes a vaccine will soon be ready amid rising coronavirus cases. The
MSCI APxJ closed at 625.20 (+0.82% DoD).

 European equities rose still gaining from the optimism on the COVID-19 vaccine.
This is despite worries on the rising COVID-19 cases and uncertainty on the stimulus
package in the US. The MSCI Europe closed at 129.20 (+0.50% DoD).

 US Treasury yields fell following the statement of US Treasury Secretary Steven
Mnuchin that they will let several of the Federal Reserve’s emergency funding
programs expire. On average, US Treasury yields fell by 0.56 bps DoD, with the 2Y
ending at 0.1573% (-0.39 bps) and the 10Y closing at 0.8243% (-0.50 bps).

 The U.S. Dollar strengthened as concerns over the rising COVID-19 cases in the
US had offset positive news on the vaccine front and the possible resumption of
stimulus talks. The DXY closed at 92.3920 (+0.106%).

 The Philippine peso strengthened following the BSP’s surprise policy rate cut.
The USD/PHP pair closed at 48.230 (-0.18%).


