
Previous: 7,051.8 PSEi change: -0.77%
High: 7,012.5 Best: AGI +3.99%
Low: 6,974.7 2nd best: RRHI +3.48%
Close: 6,997.6 2nd worst: JGS -2.37%
Val. traded (mn): 6,411.0 Worst: FGEN -2.78%

Tenor Change Yield Tenor Change Yield
3 months -0.0028 1.0838 5 years +0.0041 2.7556
6 months +0.0018 1.4465 7 years +0.0014 2.9462
1 year -0.0084 1.7766 10 years -0.0038 2.9854
2 years -0.0138 2.0335 20 years +0.0255 4.0626
3 years -0.0021 2.3123 30 years +0.0377 4.0727
4 years +0.0023 2.5565

Previous Close Previous Close
PHP/USD 48.220 48.315 EUR/USD 1.1853 1.1853

Tenor Change Yield Tenor Change Yield
3 months -0.0127 0.0583 5 years -0.0223 0.3729
6 months -0.0025 0.0837 10 years -0.0408 0.8293
2 years -0.0120 0.1612 30 years -0.0547 1.5453

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities rebounded and the US Dollar weakened on fiscal stimulus hopes. European equities, Asian equities, and US treasury yields fell on the back of rising coronavirus 
cases and disappointing US jobs data.  
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Equities

Bond Market Movement
Fixed Income

Local equities rose, fixed income yields were mixed, and the Philippine peso weakened ahead of the BSP’s Monetary Board meeting.

ü Local fixed income yields were mixed but rose on average ahead of the BSP’s
Monetary Board meeting. On average, yields went up by 0.38 bps DoD as the belly
and the long-end incr eased by 0.14 bps and 1.98 bps, respectively. The short-end fell
by 0.58 bps.

ü Local equities declined as investors stayed on the sidelines ahead of the Monetary
Board meeting of the Bangko Sentral ng Pilipinas . In a surprise move yesterday, the
BSP cut its benchmark r ate by 25 bps to 2.0%. This makes the fifth reducti on this
year with the final Monetary Board meeting for the year scheduled on December 17.
The PSEI closed at 6,997.62 (-0.77% DoD).

ü The Bang ko Sentral ng Pil ipinas, surprisingly, further reduced the benchmark rates
to record lows due to the uncertainties brought by the rise in COVID-19 cases
globally as well as the damage caused by the recent typhoons. The Monetary Boar d
cut the overnight repurchase, lending, and deposit facility rates by 25 bps to 2.0%,
2.5%, and 1.5%, respectively. T his brought the cumulative cuts for the year to 200
bps.

ü AC Energy Philippines, In c., the energy arm of Ayala Corporation (PSE Ticker:
AC), will need up to $2 billion to realize its 2025 target of 5-gigawatt ener gy
capacity .The company also approved the sale of a 17.5% ow nership s take to Arran
Investment Pte. Ltd. for Php 20 billion. The proceeds will increase the unallocated
cash reserves of $700 million to fund the 2025 plan.
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ü US equities slightly rose on fiscal relief hopes following the news that the US Congress will
resume stimulus talks as COVID-19 cases continue to surge. About 12 million people are
expected to lose unemployment benefits when two government-funded programs expire on
Dec. 26. The DJIA closed at 29,483.23 (0.15% DoD) while the S&P 500 closed at 3,581.87
(0.39% DoD).

ü Asian equities dipped on rising coronavirus cases and new preventive measures in the US.
The MSCI APxJ closed at 620.08 (-0.52% DoD).

ü European equities retreated as investors weighed the rising COVID-19 cases and
reintroduction of restrictive measures. World Health Organization Europe Director Hans Kluge
said that Europe currently accounts for 28% of total global cases and 26% of deaths.The MSCI
Europe closed at 128.56 (-0.76% DoD).

ü US Treasury yields fell on the back of higher-than-expected job claims data and lingering
concerns on the resurgence of COVID-19. US weekly jobless claims rose to 742,000 after four
consecutive weeks of decline last week (vs. 710,000 market estimate). On average, US
Treasury yields fell by 2.42 bps DoD, with the 2Y ending at 0.1612% (-1.2 bps) and the 10Y
closing at 0.8293 (-4.08 bps).

ü The U.S. Dollar continued to weaken as concerns over the rising number of COVID-19
infections were offset by positive sentiment on news reports stating that the US Senate agreed
to resume negotiations for another stimulus package. The DXY closed at 92.2940 (-0.024%).

ü The Philippine peso weakened relative to the US Dollar ahead of the BSP’s policy
decision in the afternoon, and as concerns about the increasing COVID-19 infections in
the US dampened market sentiment. The USD/PHP pair closed at 48.315 (+0.20%).


