
Previous: 6,959.1 PSEi change: 1.33%
High: 7,051.8 Best: PCOR +3.76%
Low: 6,970.5 2nd best: SM +2.69%
Close: 7,051.8 2nd worst: GLO -0.59%
Val. traded (mn): 6,676.3 Worst: MER -1.61%

Tenor Change Yield Tenor Change Yield
3 months +0.0047 1.0866 5 years +0.0063 2.7515
6 months -0.0081 1.4447 7 years -0.0015 2.9448
1 year +0.0033 1.7850 10 years -0.0088 2.9892
2 years +0.0059 2.0473 20 years +0.0045 4.0371
3 years +0.0062 2.3144 30 years -0.0039 4.0350
4 years +0.0069 2.5542

Previous Close Previous Close
PHP/USD 48.240 48.220 EUR/USD 1.1862 1.1862

Tenor Change Yield Tenor Change Yield
3 months -0.0076 0.0710 5 years +0.0160 0.3952
6 months -0.0026 0.0862 10 years +0.0131 0.8701
2 years +0.0040 0.1732 30 years -0.0059 1.6000
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US Treasuries

US equities fell on the back of worries over COVID-19 restrictions. European equities inched up and US treasury yields rose as investors remained optimistic on hopes over a 
coronavirus vaccine.

Philippine peso
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Fixed Income

Local equities and fixed income yields rose, while the Philippine peso moved sideways as vaccine news continued to drive bullish investor sentiment.

ü Local fixed income yields were mixed but rose on average amid sus tained optimism
due to positive news on the COVID-19 vaccine trials and hopes for economic
recovery. The market is also expecting the Monetary Board will keep rates steady in
its policy meeting today. On average, yields w ent up by 0.14 bps DoD as the belly and
the short-end of the curve increased by 0.45 bps and 0.14 bps, respec tively.
Meanwhile, the long-end declined 0.27 bps.

ü Local equities continued to gai n on vaccine progress and hopes for economic
recovery. Moderna announced last Monday its vacci ne is 94.5% effec tive in
preventing COVID-19. The PSEI closed at 7,051.78 (+1.33% DoD).

ü Based on the preliminary es timates by the N ational Economic and D evelopment
Authority, the damage caused by the recent strong typhoons and floodi ng in Luzon
and some parts of Visayas is expected to reduce the Philippine gross dom estic
produc t (GDP) by 0.15 percentage point or Php90 billion in output for the full year
2020. The economic team’s 2020 GDP forecast of a 4.5% to 6.6% contracti on is
currently under review after the economy declined 10% in the first nine months of this
year.

ü Filinvest Land, Inc. (PSE Ticker: FLI) raised Php8.1 billion from its recent fixed rate
bond offering. The proceeds will be used to expand its recurring incom e portfolio. The
3-year bonds provide a rate of 3.3353% and the 5-year bonds provide 4.1838%.
According to Filinvest Presi dent and CEO Josephine G. Yap, there was an
oversubscription of Php1.35 billion over the base amount of Php6.75 billion.
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ü US equities continued to fall amid worries following the announcement of New York City
that it would close public schools as infection rates in the city increased. Data shows that the
US is recording around 157,000 new COVID-19 cases daily as of Tuesday. The DJIA closed
at 29,438.42 (-1.16% DoD) while the S&P 500 closed at 3,567.79 (-1.16% DoD).

ü Asian equities gained as the market continued to digest on positive vaccine developments.
The MSCI APxJ closed at 623.31 (+0.51% DoD).

ü European equities rose as investors remained focused on the developments of the vaccine
. The MSCI Europe closed at 129.54 (0.43% DoD).

ü US Treasury yields rose on the back of optimism on the vaccine, this was also driven by
weak demand on the recent 2-year bond auction of the US Treasury. On average, US
Treasury yields rose by 0.28 DoD, with the 2Y ending at 0.1732% (+0.40 bps) and the 10Y
closing at 0.8701 (+1.31 bps).

ü The U.S. Dollar continued to weaken for the fifth consecutive day as upbeat COVID-19
vaccine news boosted risk appetite. This is despite worries over the increasing number of
COVID-19 infections in the US and Europe.The DXY closed at 92.3160 (-0.108%).

ü The Philippine peso was rel atively flat following positive developments on potenti al
COVID-19 vaccines. The USD/PHP pair closed at 48.220 (-0.04%).


