
Previous: 6,685.9 PSEi change: 5.23%

High: 7,035.5 Best: SM +11.11%

Low: 6,792.6 2nd best: ALI +8.79%

Close: 7,035.5 2nd worst: AP -3.17%

Val. traded (mn): 9,990.0 Worst: GLO -3.33%

Tenor Change Yield Tenor Change Yield

3 months -0.0055 1.0992 5 years -0.0012 2.7025

6 months -0.0174 1.4878 7 years +0.0009 2.8972

1 year -0.0029 1.7706 10 years +0.0212 2.9956

2 years -0.0078 2.0427 20 years +0.0047 3.9294

3 years -0.0050 2.2921 30 years +0.0004 3.9091

4 years -0.0029 2.5228

Previous Close Previous Close

PHP/USD 48.145 48.270 EUR/USD 1.1813 1.1813

Tenor Change Yield Tenor Change Yield

3 months - 0.0887 5 years +0.0258 0.4538

6 months +0.0051 0.0964 10 years +0.0360 0.9595

2 years +0.0101 0.1807 30 years +0.0326 1.7415

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and Asian equities were mixed as investors took profit on the recent high of the tech-heavy indices. European equities gained and US treasury yields rose 

on the back of positive sentiment on the progress on COVID-19 vaccine. Meanwhile, the US dollar relatively flat.

Philippine peso
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Equities

Bond Market Movement

Fixed Income

Local equities gained on optimism over hopes for a vaccine. Local fixed income yields were mixed and the peso weakened following worse-than-expected third 

quarter GDP data.

 Local fixed income yields were mixed following the release of the country’s
GDP result posting a contraction of 11.5% in the third quarter. On average,
yields fell 0.14 bps DoD as the short-end and the belly decreased by 0.84 bps
and 0.20 bps, respectively. Meanwhile, the long-end rose 0.88 bps.

 Local equities recovered to above the 7,000 level as the market continued to
rejoice over the success of a possible COVID-19 vaccine. Investors focused on
hopes for an earlier economic recovery and shrugged off the greater-than-
expected contraction in third quarter domestic GDP. The PSEI closed at
7,035.48 (+5.23% DoD).

 According to the Philippine Statistics Authority, the Philippines’ gross
domestic product (GDP) contracted by 11.5% in the third quarter of 2020
compared to the 6.3% growth posted in the same period last year. However,
this is slower than the 16.9% decline recorded in the second quarter as
lockdown restrictions were eased. Household consumption remains to be the
main drag as it fell 9.3% YoY from the 6.0% growth in the previous year.

 DMCI Holdings Inc. (PSE Ticker: DMC) reported its attributable net income
plunged by 33.7% to Php1.88 billion for the third quarter, primarily due to the
negative impact of the COVID-19 pandemic and sales cancellation for its
project in Davao City. Revenues from most business units suffered.
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 US equities were mixed as investors took profit and shifted away from large cap
names and tech shares amid risk-on sentiment from possible vaccine progress. A
viable vaccine sowed hopes for the reopening of global trade. The DJIA closed at
29,420.92 (+0.90% DoD) while the S&P 500 closed at 3,545.53 (-0.14% DoD).

 Asian equities markets declined on profit-taking in tech-heavy indices such as
those in China and Taiwan. The MSCI APxJ closed at 607.67 (-0.64% DoD).

 European equities rose on the back of continued positive sentiment over
developments on the vaccine for coronavirus. The MSCI Europe closed at 127.53
(+0.97% DoD).

 US Treasury yields continued to rise driven by optimism for global economic
recovery following the developments on the COVID-19 vaccine. On average, US
Treasury yields rose by 1.83 DoD, with the 2Y ending at 0.1807% (+1.01 bps) and
the 10Y closing at 0.9595% (+3.6 bps).

 The U.S. Dollar was flat amid mixed sentiment following the continued rise in the
number of COVID-19 cases in the US and positive developments on a potential
vaccine by Pfizer and BioNTech. The DXY closed at 92.75 (+0.026%).

 The Philippine peso weakened on the back of the increase in the daily number
of COVID-19 cases. This is also following the release of the country’s GDP data
showing a worse-than-expected contraction of 11.5% in the third quarter of 2020.
The USD/PHP pair closed at 48.270 (+0.26%).


