
Previous: 6,344.6 PSEi change: 2.20%
High: 6,484.5 Best: LTG +9.20%
Low: 6,370.9 2nd best: AGI +8.72%
Close: 6,484.1 2nd worst: GLO -0.88%
Val. traded (mn): 6,118.0 Worst: FGEN -1.85%

Tenor Change Yield Tenor Change Yield
3 months -0.0043 1.1237 5 years -0.0037 2.7033
6 months -0.0033 1.5707 7 years -0.0002 2.8398
1 year +0.0029 1.8079 10 years +0.0186 2.9286
2 years +0.0102 2.0872 20 years +0.0262 3.9152
3 years +0.0041 2.3481 30 years +0.0355 3.9165
4 years -0.0004 2.5566

Previous Close Previous Close
PHP/USD 48.600 48.480 EUR/USD 1.1818 1.1860

Tenor Change Yield Tenor Change Yield
3 months -0.0025 0.0862 5 years +0.0018 0.3765
6 months -0.0026 0.1065 10 years -0.0133 0.8429
2 years +0.0021 0.1554 30 years -0.0346 1.6410

Philippine peso

October 26, 2020
LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities and local fixed income yields rose on the back of positive sentiment from the easing of some local restrictions and optimism over the Philippines’ economic
recovery. Likewise, the Philippine peso strengthened as the  number of confirmed cases in the Philippines continued to decrease. 

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and yields were mixed, and Asian equities were flat amid a gridlock in US stimulus talks. European equities gained on better-than-expected corporate earnings. The 
US dollar weakened as the FDA approved an antiviral treatment for COVID-19.

ü Local fixed income yields rose as the BSP approved the government’s $3.919
billion for eign borrowings for the third quarter. The funds will be used to provi de aid
to infrastructure developm ent and COVID-19 pandemic response among others.
On average, yields i nched up by 0.78 bps DoD, led by the long-end of the curve
which rose by 2.68 bps DoD.

ü Local equities rose further on the back of positive sentiment driven by the easing of
several local restrictions. Foreigners are now allowed to tr avel to the Philippines but
are required to show roundtrip tickets and provide pre- departure requirements . On
top of this, the curfew in Metro Manila has been trimmed dow n from 10:00PM-
5:00AM to 12:00AM - 4:00AM. The PSEI closed at 6,484.06 (+2.20% DoD).

ü The Department of Energy (DoE) announced the approval of a new Wholesale Electricity
Spot Market (WESM) compliance committee. The unit will be in charge of monitoring the
compliance of the Independent Electricity Market Operator of the Philippines in regard to
their functions and obligations under the WESM rules and manuals, preside over
investigations into rule breaches, and recommend sanctions. The new committee will also
be granted power to propose future amendments to WESM’s rules and manuals.

ü Universal Robina Corporation (PSE Ticker: URC) reported a 12% year-on-year growth
in its total net income for the first three quarters of 2020. The growth was driven by the
decrease in cost of sales as demand from consumers remained stagnant. URC stated that
growth in its net income came from better operating income, lower debt, and a drop in
foreign exchange losses. For the third quarter, revenue decreased by 1% to Php32.37
billion but gross profits increased 4% to Php10.14 billion, attributable to a 3% decrease in
costs to Php22.22 billion.
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This material,which is strictly for information purposes only, is for your sole use,does notconstitute a recommendation or an offer to sell or a solic itation to buy any financial product.Any information is subject to change withoutnotice and BPIAMTC is notunder any obligation to update or keep
current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
All funds managed by BPI AssetManagement&TrustCorp.and affi liates are Trustand/or InvestmentManagementFunds,which do notcarry any guarantee of income or principal,and are NOT covered by the Philippine Deposit Insurance Corporation. Pastperformance is nota guarantee of
future results.BPI AMTC InvestmentFunds are valued daily using the marked-to-marketmethod.

ü US equities weremixed but rose on average as investors awaited for further developments
on the stimulus deal. Negotiations are still underway as a compromise wasstill being sought
for the package’s final figures. The DJIA closed at 28,335.57 (-0.10% DoD) while the S&P
500 closed at 3,465.39 (+0.34% DoD).

ü Asian equities were flat following the predictable second and final US Presidential debate
before the election. Markets have already priced in a Biden victory in the US election. The
uncertainties on the new US fiscal stimulus also influenced investors’ sentiment. The MSCI
APxJ closed at 585.03 (+0.00% DoD).

ü European equities rose, driven by the better-than-expected results from Barclays and a
surge in Airbus. However, worries from the economic impact of increasing COVID-19 cases
still remain. The MSCI Europe closed at 120.10 (0.65% DoD).

ü US Treasury yields were mixed last Friday as investors awaited US fiscal stimulus
advancements. On average, US Treasury yields inched down by 0.82 DoD, with the 2Y
ending at 0.1554% (+0.21 bps) and the 10Y closing at 0.8429% (-1.33 bps).

ü The US dollar weakened on risk-on sentiment as the US Food and Drug Administration
(FDA) gave approval for antiviral medicine remdesvir to be used to treat COVID-19
infections. This marks the first treatment for COVID-19 to receive FDA approval. The DXY
closed at 92.7680 (-0.197% DoD).

ü The Phil ippine peso strengthened amid optimism on the decreasing number of
daily COVID-19 cases domestically and easing of quaranti ne restrictions. The
USD/PHP pair closed at 48.480 (-0.25% DoD).


