
Previous: 6,278.6 PSEi change: 1.05%
High: 6,344.6 Best: LTG +6.98%
Low: 6,241.3 2nd best: RLC +6.04%
Close: 6,344.6 2nd worst: BPI -3.69%
Val. traded (mn): 7,038.9 Worst: JGS -4.65%

Tenor Change Yield Tenor Change Yield
3 months -0.0090 1.1280 5 years +0.0060 2.7070
6 months -0.0030 1.5740 7 years -0.0010 2.8400
1 year -0.0040 1.8050 10 years -0.0190 2.9100
2 years +0.0280 2.0770 20 years -0.0490 3.8890
3 years +0.0150 2.3440 30 years -0.0390 3.8810
4 years +0.0090 2.5570

Previous Close Previous Close
PHP/USD 48.585 48.600 EUR/USD 1.1861 1.1818

Tenor Change Yield Tenor Change Yield
3 months - 0.0887 5 years +0.0193 0.3747
6 months - 0.1091 10 years +0.0336 0.8562
2 years +0.0061 0.1533 30 years +0.0402 1.6756
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US Treasuries

US equities and US Treasury yields rose on fiscal stimulus negotiations. The US dollar strengthened and European equities slipped on rising COVID-19 cases in Europe. 
Meanwhile, Asian equities fell as the IMF downgraded its GDP forecast.
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Local equities continued to rise on the back of hopes of economic recovery. Local fixed income yields were mixed but fell on average and the Philippine peso slightly weakened
driven by optimism on the renewed talks for additional US stimulus.

ü Local fixed income yields were mixed but fell on average amid hopes of US stimulus
negotiati ons concerning the package am ount of $2.2 trillion. On average, yi elds fell by
0.60 bps DoD, led by the long-end of the curve which declined by 3.57 bps DoD.

ü Local equities continued to rise on the back of hopes of economic recovery. This
was also driven by the decline in the new coronavirus cases for the past weeks in the
Philippines. The PSEI closed at 6,344.63 (+1.05% DoD).

ü The Small Business Corporation (SB Corp.) announced the opening of the
Bayanihan COVID-19 Assistance to R estart Enterprises (CARES) program on
October 26, M onday. The program targets to allocate the Php10 billion fund to
50,000 loan approvals for micro, small and medi um enterprises , including the tourism
industry. SB Corp released guidelines on major loan requirements to assure a loan.

ü The power generation arm of San Miguel Corporation (PSE Ticker: SMC), SMC
Global Pow er raised its 7% senior capital securities issuance to US$400 million from
US$300 million as hi gher demand from ins titutional investors surfaced. The
proceeds will be used by the company for (1) capital expenditures , (2) investments i n
liquefied natural gas resources and other assets, and (3) r efinance the existing
commitments of the corporation.
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ü US equities rose as negotiations on the additional fiscal stimulus continued to
progress despite the opposition from Senate Republicans regarding the $2.2 trillion
amount. The DJIA closed at 28,363.66 (+0.54% DoD) while the S&P 500 closed at 3,453.49
(+0.52% DoD).

ü Asian equities went down as the International Monetary Fund (IMF) downgraded its growth
forecast to -2.2% for the Asia-Pacific region. The downgrade in forecast reflects a sharper
contraction notably in India, the Philippines, and Malaysia, given the continued rise in
COVID-19 cases in those countries. The MSCI APxJ closed at 585.03 (-0.26% DoD).

ü European equities fell for the fourth consecutive day driven by increasing COVID-19 cases
in Europe. However, losses were trimmed down with the new UK stimulus package, after
British Finance Minister Rishi Sunak unveiled billions of pounds as a financial aid for
businesses. The MSCI Europe closed at 119.32 (-0.10% DoD).

ü US Treasury yields finished higher on optimism for US stimulus deals. On average, US
Treasury yields rose by 1.65 bps DoD, with the 2Y ending at 0.1533% (+0.61 bps) and the
10Y closing at 0.8562% (+3.36 bps).

ü The US dollar strengthened as Europe reported a surge of COVID-19 infections on
Thursday, with the cases having more than doubled within the last 10 days. The DXY closed
at 92.9510 (+0.367% DoD).

ü The Philippine peso was flat as the US stimulus talks continued to be a market
focus. The USD/PHP pair closed at 48.600 (+0.03% DoD).


