
Previous: 6,112.7 PSEi change: 2.71%
High: 6,290.7 Best: BPI +9.86%
Low: 6,146.0 2nd best: AGI +6.67%
Close: 6,278.6 2nd worst: MER -1.45%
Val. traded (mn): 7,366.3 Worst: MPI -1.50%

Tenor Change Yield Tenor Change Yield
3 months -0.0270 1.1370 5 years +0.0150 2.7010
6 months -0.0180 1.5770 7 years +0.0050 2.8410
1 year -0.0030 1.8090 10 years +0.0050 2.9290
2 years +0.0090 2.0490 20 years +0.0050 3.9380
3 years +0.0210 2.3290 30 years -0.0020 3.9200
4 years +0.0200 2.5480

Previous Close Previous Close
PHP/USD 48.620 48.585 EUR/USD 1.1822 1.1861

Tenor Change Yield Tenor Change Yield
3 months +0.0025 0.0887 5 years +0.0209 0.3554
6 months +0.0026 0.1091 10 years +0.0369 0.8226
2 years +0.0041 0.1472 30 years +0.0439 1.6354

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities fell, US Treasury yields slipped, the US dollar weakened as investors digested talks on fresh stimulus. Asian equities gained on improved sentiment from strong third 
quarter results. European equities dipped on mobility restrictions following recent spikes in COVID-19 cases.

Philippine peso
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Equities

Bond Market Movement
Fixed Income

Local equities rose on the back of foreign demand driven by optimism over the easing of restrictions. Local fixed income yields rose on average amid risk-on sentiment from
fresh stimulus for the US. The Philippine peso slightly strengthened on the back of lag in imports.

ü Local fixed income yields wer e mixed but rose on average following the rise in US
governm ent bond yields driven by hopes of a fresh stimulus to boos t for the US
economy. US President Trump was pushing for a compr ehensive COVID-19 package
deal w orth more than $2.2 trillion. On average, yiel ds inched up by 0.27 bps , led by the
belly, which increased by 1.53 bps.

ü Local equities climbed to its highest i n more than three months driven by net foreign
buying, following the rel axation of tourism restrictions as well as reopeni ng of
businesses. On Wednesday, the ban of non-essential forei gn travel by Filipinos was
lifted. H otels in Manila and other areas are now also allowed to oper ate at full
capacity under certain conditions. The PSEI closed at 6,278.59 (+2.71% DoD).

ü The Department of Public Work and Highways (DPWH) signed a Php3.03 billion
contract for the detailed engineering design of the Bataan-Cavite Interlink Bridge project.
DPWH Secretary Mark Villar mentioned that not only will the project cut travel time and
ease traffic congestion in the Metro, but it is also expected to support development of
seaports of the two provinces as the premier international shipping gateway to the
Philippines. The project will be carried out for 15 months starting November 2020 until
January 2022.

ü JG Summit Holdings, Inc. (PSE Ticker: JGS) announced that it will distribute a 5% stock
dividend of its total issued and outstanding shares to stockholders upon reclassification of
preferred non-voting shares to preferred voting shares. This will be an additional dividend
of 38 centavos per share for the year. JGS mentioned that this will still be subject to the
approval of the regulators. The said declaration will reinforce JGS' capitalization by
reducing stock issuance costs.
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ü US equities fell as investors waited for clarity over considerations for additional fiscal
stimulus.The DJIA closed at 28,210.82 (-0.35% DoD) while the S&P 500 closed at 3,435.56
(-0.22% DoD).

ü Asian equities went up driven by optimism over talks on fresh US stimulus and reports of
strong third quarter performance due China’s expedited economic recovery.China's pace of
recovery was reflected in a 4.7% YoY growth in fiscal revenues in the thrid quarter. The
MSCI APxJ closed at 586.54 (+0.42% DoD).

ü European equities continued to decline amid losses in healthcare and construction stocks
despite encouraging earnings from Nestle and Ericsson. This comes after a reimposition of
mobility restrictions following a surge in COVID-19 cases. The MSCI Europe closed at
119.44 (-1.33% DoD).

ü US Treasury yields rose as investors remained optimistic about talks of a the second round
of US stimulus checks. On average, US Treasury yields increased by 1.85 bps DoD, with
the 2Y ending at 0.1472% (+0.41 bps) and the 10Y closing at 0.8226% (+3.69 bps).

ü The US dollar weakened further amidst reports of a “stronger-than-expected” U.S.
economic rebound from COVID-19 lows. Surveys and interviews by the Fed's 12 regional
banks pointed to the economy recovering at a"slight to modest pace" driven by increased
spending and real estate purchases. The DXY closed at 92.6110 (-0.490% DoD).

ü The Phil ippine peso slightly strengthened as imports continued to decline in
August by -22.6% YTD driven by coronavirus restrictions and subdued global
demand. The USD/PHP pair closed at 48.585 (-0.07% DoD).


