
Previous: 6,019.3 PSEi change: 1.55%

High: 6,133.0 Best: JFC +9.31%

Low: 6,018.3 2nd best: GTCAP +6.11%

Close: 6,112.7 2nd worst: FGEN -0.76%

Val. traded (mn): 5,493.5 Worst: AEV -1.36%

Tenor Change Yield Tenor Change Yield

3 months -0.0170 1.1640 5 years +0.0450 2.6860

6 months -0.0040 1.5950 7 years +0.0480 2.8360

1 year -0.0020 1.8120 10 years +0.0230 2.9240

2 years +0.0060 2.0400 20 years +0.0170 3.9330

3 years +0.0140 2.3080 30 years +0.0100 3.9220

4 years +0.0300 2.5280

Previous Close Previous Close

PHP/USD 48.600 48.620 EUR/USD 1.1769 1.1822

Tenor Change Yield Tenor Change Yield

3 months -0.0025 0.0862 5 years - 0.3345

6 months -0.0026 0.1065 10 years +0.0167 0.7857

2 years -0.0020 0.1431 30 years +0.0318 1.5915

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and Treasury yields rose while the US dollar weakened on stimulus hopes. European equities declined on Brexit concerns. Asian equities gained on 

recovering consumption data.

Philippine peso

October 21, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose driven by risk-on sentiment on back of optimism on the economic recovery. Local fixed income yields were mixed but rose on average driven by lower

inflation expectations. The Philipine peso weakened  following the news on the appeal of the Metro Manila Council to extend the GCQ.

 Local fixed income yields were mixed but went up on average driven by lower than
expected inflation for the year as investors remain on the sidelines as they await
monetary policy stimulus and more signals of economic recovery. On average, yields
inched up by 1.55 bps, led by the long end, which increased by 1.67 bps.

 Local equities further rose on the back of optimism on the economic recovery.
This was driven by the continued reopening of businesses as restriction for
COVID-19 gradually eased. The news on the progress of the vaccine for
coronavirus disease also improved the sentiment globally. The PSEI closed at
6,112.71 (+1.55% DoD).

 The World Bank affirmed its readiness to support the Philippine government’s
vaccine program upon its availability. World Bank Senior Economist Rong Qian
emphasized on the bank’s efforts in supporting the country’s economic recovery,
including its recent loan facility to help developing countries purchase vaccines as
well as build infrastructure for its storage and distribution. The government has
allotted a Php 20 to 40 billion budget for the distribution of 20M free vaccines.

 Jollibee Foods Corp. (PSE Ticker: JFC) invested approximately Php1.3 billion
to increase its stake in Argon Investments SPC in Titan Dining LP, the holding
entity of the Hong Kong dim sum restaurant chain, Tim Ho Wan. The deal is set to
be finalized by the end of October, making Jollibee Worldwide’s ownership in
Titan fund to 85% from 65% currently. The agreement allows JFC to obtain the
Tim Ho Wan franchise in the Asia-Pacific region when the tem ends in seven
years.
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 US equities rose on the back of progress for the stimulus package. House Speaker
Nancy Pelosi stated that an agreement could be accomplished by the end of the
week. The DJIA closed at 28,308.79 (+0.40% DoD) while the S&P 500 closed at
3,443.12 (+0.47% DoD).

 Asian equities rose as Chinese equities gained on recovering consumption data,
as new home prices reached a 4-and-a-half year low on measures to curb a
potential real estate bubble. The MSCI APxJ closed at 584.11 (+0.25% DoD).

 European equities continued to decline amid Brexit and the second wave of
COVID-19, despite the optimism from the upbeat earnings of Swiss Bank UBS and
Reckitt Benckiser. The MSCI Europe closed at 121.05 (-0.28% DoD).

 US Treasury yields rose amid growing optimism for new US stimulus package. On
average, US Treasury yields increased by 0.69 bps DoD, with the 2Y ending at
0.1431% (-0.2 bps) and the 10Y closing at 0.7857% (+1.67 bps).

 The US dollar weakened further amidst hope of a stimulus package before
November 3. The DXY closed at 93.0670 (-0.385% DoD).

 The Philippine peso slightly weakened following the recommendation of 17
mayors comprising the Metro Manila Council to extend the general community
quarantine until the end of 2020. The increase in COVID-19 cases in the US also
dampened sentiment. The USD/PHP pair closed at 48.620 (+0.04% DoD).


