
Previous: 5,898.5 PSEi change: 2.05%

High: 6,019.3 Best: GTCAP +5.58%

Low: 5,913.8 2nd best: JFC +5.17%

Close: 6,019.3 2nd worst: ICT -0.85%

Val. traded (mn): 2,940.9 Worst: AGI -1.65%

Tenor Change Yield Tenor Change Yield

3 months -0.0090 1.1810 5 years +0.0060 2.6410

6 months -0.0020 1.5990 7 years +0.0140 2.7880

1 year +0.0030 1.8140 10 years +0.0390 2.9010

2 years +0.0010 2.0340 20 years +0.0010 3.9160

3 years +0.0050 2.2940 30 years +0.0020 3.9120

4 years +0.0050 2.4980

Previous Close Previous Close

PHP/USD 48.625 48.600 EUR/USD 1.1718 1.1769

Tenor Change Yield Tenor Change Yield

3 months -0.0026 0.0887 5 years +0.0128 0.3345

6 months -0.0025 0.1091 10 years +0.0234 0.7690

2 years +0.0020 0.1451 30 years +0.0310 1.5597

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US assets were mixed amid stimulus talks. Asian equities gained following Chinese GDP release. European equities declined on potential restrictions amid 

rising COVID-19 cases. 

Philippine peso

October 20, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose and the Philippine peso was flat but strengthened on average on the back of easing of restrictions for COVID-19 and following the passage of the 2021

national budget. Local fixed income yields rose amid liquidity in the market.

 Local fixed income yields rose, National Treasurer Rosalia de Leon stated that yields
were mostly steady as “liquidity remained strong” between investors. BTr made a full
award of T-bills offered yesterday and announced that it will issue Premyo bonds next
month to raise Php3 billion and auction off re-issued 10-year T-bonds. On average,
yields inched up by 0.59 bps, led by the long end, which increased by 1.40 bps.

 Local equities climbed as investors gained confidence following the relaxation
of quarantine restrictions. This was also driven by optimism that the 2021
national budget will be passed on time. The PSEI closed at 6,019.26 (+2.05%
DoD).

 The Department of Trade and Industry (DTI) announced that it is currently
deciding whether to grant the applications from food companies to raise prices for
common ‘noche buena’ items. This is in contrast to Trade Secretary Ramon M.
Lopez’ statement last month that prices of goods are expected to be stable as
consumer demand remains weak. The appeal in price increases range from less
than 1% to 3% for companies to be able to cover for increases in costs.

 Megawide Construction Corporation (PSE Ticker: MWIDE) secured three
contracts to construct more than 4,700 housing units for PHirst Park Homes, Inc.,
the affordable housing unit and subsidiary of Century Properties. Houses will be
constructed in San Pablo and Calamba, Laguna and Pandi, Bulacan. The
company will be using precast technology to comply with the COVID-19 safety
protocols. This will also allow construction to begin with less manpower.
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 US equities declined amid the lack of agreement to reach a stimulus before the
upcoming elections on November 3, 2020. House Speaker Nancy Pelosi gave a 48-
hour deadline for a stimulus package to be passed before the elections. The DJIA
closed at 28,195.42 (-1.44% DoD) while the S&P 500 closed at 3,426.92 (-1.63%
DoD).

 Asian equities rose despite weaker-than-expected Chinese growth. GDP came in
weaker than expected at 4.9% but still signalled recovery in Asia’s strongest
economy. The MSCI APxJ closed at 582.67 (+0.36% DoD).

 European equities declined with the possibility of further tightening the restrictions
amid the resurgence of COVID-19 in the Eurozone. The MSCI Europe closed at
121.39 (-0.24% DoD).

 US Treasury yields finished higher as investors waited for developments on the
COVID-19 relief package. On average, US Treasury yields increased by 1.07 bps
DoD, with the 2Y ending at 0.1451% (+0.2 bps) and the 10Y closing at 0.7690%
(+2.34 bps).

 The US dollar weakened as Washington lawmakers deliberated over the
coronavirus stimulus. The DXY closed at 93.4270 (-0.272% DoD).

 The Philippine peso was flat amidst the passing of the 2021 national budget
and the easing of quarantine age restrictions. The USD/PHP pair closed at
48.600 (-0.05% DoD).


