
Previous: 5,923.2 PSEi change: 0.03%

High: 5,933.8 Best: LTG +8.08%

Low: 5,913.0 2nd best: MPI +5.05%

Close: 5,925.3 2nd worst: ICT -2.34%

Val. traded (mn): 3,173.2 Worst: RLC -2.60%

Tenor Change Yield Tenor Change Yield

3 months +0.0170 1.1820 5 years +0.0020 2.6570

6 months -0.0010 1.5970 7 years +0.0170 2.8190

1 year -0.0180 1.8100 10 years +0.0350 2.9260

2 years +0.0010 2.0520 20 years +0.0130 3.9310

3 years -0.0010 2.3000 30 years +0.0050 3.9120

4 years -0.0020 2.5030

Previous Close Previous Close

PHP/USD 48.535 48.650 EUR/USD 1.1746 1.1746

Tenor Change Yield Tenor Change Yield

3 months +0.0102 0.0989 5 years - 0.3040

6 months +0.0025 0.1116 10 years -0.0016 0.7256

2 years - 0.1390 30 years -0.0053 1.5054

Philippine peso

October 15, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities were flat following Finance Secretary’s statement that tax hikes are unlikely while the economy is recovering. Local fixed income yields rose amid improved

sentiment over the reversal in the projected current account balance to a surplus. The Philippine peso weakened on the back of concerns over the 2021 national budget

uncertainties, the suspension of COVID-19 vaccine trials, and the delays in the US stimulus. 

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equity fell on the back of fears over the increasing COVID-19 cases globally and negative sentiments on pausing the testing for the coronavirus vaccine. 

US treasury yields were mixed but fell on the long-end of the curve as the stimulus package remained uncertain.

 Local fixed income yields rose following improved sentiment over the reversal in the
projected current account balance to a surplus. This was driven by the lower
forecasted decline in the overseas Filipinos’ remittances to 2.0% and the higher
forecasted net inflows of $5.6 billion from foreign direct investments and foreign
portfolio investments. On average, yields rose by 0.62 bps, led by the long end, which
increased by 1.77 bps.

 Local equities were flat after Finance Secretary Carlos G. Dominguez stated
that tax hikes are unlikely while the economy is recovering. The market is also
waiting for further developments on the 2021 national budget as well as on the
COVID-19 vaccine front. The PSEI closed at 5,925.3 (+0.03% DoD).

 The Bangko Sentral ng Pilipinas (BSP) expects the overall balance of
payments surplus to amount to $8.1 billion in 2020. This is equivalent to 2.2%
of the country’s gross domestic product (GDP), which is higher than the 0.2%
estimate back in June. The increase is due to the forecast revision of the
current account to a surplus of $6 billion from a deficit of $1.9 billion in June.

 DMCI Homes, the property arm of DMCI Holdings, Inc (PSE Ticker: DMC), will
launch DMCI Homes Ascend in Taft Ave, which is located near universities and
business centers and is expected to cater to students and young professionals.
The project aims to encourage the company’s sales after DMCI Homes’ profits
fell 97% year-on-year to Php 38 million due to delayed constructions. In line
with this, DMCI Holdings’ net income plunged 69% YoY to Php 2 billion in
1H2020.
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 US equities declined on the back of worries over the continued rise in COVID-19
cases and the uncertainties on the additional stimulus aid. The DJIA closed at
28,514.00 (-0.58% DoD) while the S&P 500 closed at 3,488.67 (-0.66% DoD).

 Asian equities fell following the US equities driven by negative sentiment on the
economic recovery and as coronavirus vaccine trials have been temporarily
paused. The MSCI APxJ closed at 586.92 (-0.20% DoD).

 European equities declined as surging COVID-19 cases in European nations
imposed fears of lockdowns, furthermore uncertainty over a Brexit trade deal also
dampened the investors’ sentiment. The MSCI Europe closed at 122.68 (-0.11%
DoD).

 US Treasury yields were mixed as Treasury Secretary Mnuchin stated that
COVID-19 stimulus package appeared unlikely before the November 3 presidential
election. On average, US Treasury yields rose by 0.10 DoD, with the 2Y ending at
0.139% (+0.00 bps) and the 10Y closing at 0.7256% (-0.16 bps).

 The US dollar weakened as investors kept an eye on the new US stimulus
program and anticipated the upcoming US presidential elections due next month.
The DXY closed at 93.3820 (-0.159% DoD).

 The Philippine peso weakened as investors expressed concerns on the 2021
national budget uncertainties, the suspension of COVID-19 vaccine trials, and
delays in the US stimulus. The USD/PHP pair closed at 48.650 (+0.24 DoD).


