
Previous: 5,937.1 PSEi change: -0.23%

High: 5,946.1 Best: GTCAP +4.34%

Low: 5,920.8 2nd best: RRHI +3.19%

Close: 5,923.2 2nd worst: SM -1.78%

Val. traded (mn): 2,731.7 Worst: MPI -2.84%

Tenor Change Yield Tenor Change Yield

3 months -0.0150 1.1650 5 years +0.0120 2.6550

6 months -0.0050 1.5980 7 years -0.0260 2.8020

1 year +0.0030 1.8280 10 years -0.0320 2.8910

2 years +0.0100 2.0510 20 years -0.0230 3.9180

3 years +0.0320 2.3010 30 years -0.0250 3.9070

4 years +0.0380 2.5050

Previous Close Previous Close

PHP/USD 48.470 48.535 EUR/USD 1.1813 1.1746

Tenor Change Yield Tenor Change Yield

3 months -0.0051 0.0887 5 years -0.0334 0.3040

6 months -0.0050 0.1091 10 years -0.0465 0.7272

2 years -0.0139 0.1390 30 years -0.0610 1.5107

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell as investors focused on 2021 national budget developments. Local fixed income yields inched down and the Philippine peso weakened

after the International Monetary Fund downgraded its GDP forecast for the Philippines.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and European equities declined and the US dollar slightly strengthened amid risk-off sentiment following the announcement on the halt of the 

coronavirus vaccine trials. Meanwhile, Asian equities rose on the back of positive economic data.

 Local fixed income yields were mixed following the IMF’s downward revision
of GDP forecast for the Philippines due to the COVID-19 pandemic. Investors
are also waiting for further developments in the passage of the 2021 national
budget. On average, yields inched down by 0.28 bps, led by the long end, which
decreased by 2.57 bps.

 Local equities slid as investors eyed 2021 budget developments. The House
of Representatives elected Lord Allan Velasco as the new House speaker, and
continued deliberations past trading hours. The PSEI closed at 5,923.23 (-
0.23% DoD).

 The International Monetary Fund (IMF) further slashed its 2020 gross domestic product
forecast for the Philippines from -3.6% to -8.3% as global economic recovery is expected
to be long, uneven, and uncertain. If realized, the 8.3% decline would be the largest
contraction on record based on IMF’s database, surpassing the 1983 and 1984 real GDP
contraction of 7.3%. Among the top 5 Association of Southeast Asian Nations (ASEAN)
countries, the Philippines had the worst outlook while Vietnam was the only ASEAN
country projected to post growth at 1.6%.

 San Miguel Corp (PSE Ticker: SMC) complet4r the 17.93-kilometer Metro Manila
Skyway Stage 3 project ahead of its October 31 schedule and will undergo finishing work
before being open to the public. Also, SMC’s Bulacan airport project is set to happen at
the end of the year. The franchise of this P740 Billion project was awarded to SMC last
Monday, and is anticipated to create up to 30 million tourism jobs nationwide. -100
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 US equities declined following the news that the COVID-19 vaccine trial of Johnson &
Johnson and Eli Lilly will be paused. The DJIA closed at 28,679.81 (-0.55% DoD) while
the S&P 500 closed at 3,511.93 (-0.63% DoD).

 Asian equities inched up following positive data on China’s imports and exports as
more trade partners lifted coronavirus restrictions overseas which helped boost
economic recovery. The MSCI APxJ closed at 588.10 (+0.10% DoD).

 European equities fell as investors worried over the continued rise of coronavirus cases
in Europe. This was weighed down by geopolitical tensions on the back of uncertainties
on the Brexit trade deal. The MSCI Europe closed at 122.81 (-0.50% DoD).

 US Treasury yields declined as mixed views on COVID-19 aid influenced a risk-off tone
in markets. The White House claimed that its latest US$1.8 trillion aid falls “significantly
short” of what is needed. Meanwhile, US Senate Majority Leader McConnell stated that
his chamber would vote on the US$500 billion funding package next week. On average,
US Treasury yields fell by 2.75 DoD, with the 2Y ending at 0.139% (-1.39 bps) and the
10Y closing at 0.7272% (-4.65 bps).

 The US dollar gained on the back of negative sentiment on the coronavirus vaccine
dampened due to Johnson & Johnson halting their testings. Eli Lily also paused their
clinical trials for a COVD-19 antibody treatment until further notice. The DXY closed ay
93.5310 (+0.501% DoD).

 The Philippine peso weakened following the International Monetary Fund’s
downgrade of the GDP forecast for the Philippines. The USD/PHP pair closed at
48.535 (+0.13 DoD).


