
Previous: 5,931.6 PSEi change: 0.09%

High: 5,954.5 Best: ICT +3.81%

Low: 5,910.7 2nd best: SMPH +3.09%

Close: 5,937.1 2nd worst: GLO -2.34%

Val. traded (mn): 2,890.8 Worst: MPI -4.21%

Tenor Change Yield Tenor Change Yield

3 months +0.0050 1.1800 5 years -0.0070 2.6430

6 months +0.0130 1.6030 7 years +0.0050 2.8280

1 year -0.0030 1.8250 10 years +0.0010 2.9230

2 years -0.0030 2.0410 20 years +0.1500 3.9410

3 years -0.0040 2.2690 30 years +0.0860 3.9320

4 years -0.0080 2.4670

Previous Close Previous Close

PHP/USD 48.305 48.470 EUR/USD 1.1826 1.1813

Tenor Change Yield Tenor Change Yield

3 months - 0.0938 5 years - 0.3374

6 months - 0.1141 10 years - 0.7737

2 years - 0.1529 30 years - 1.5717

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rose on the back of risk-on sentiment as technology stocks continued to increase and optimism on continued decrease in COVID-19 cases. 

US treasury yields were unchanged in observance of the Columbus Day.

Philippine peso
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities were flat and the Philippine peso weakened as the market waited for further developments on the deliberations regarding the 2021 national

budget. Local fixed income yields were mixed as the market digested the improvement in foreign direct investment net inflows and uncertainties on the

2021 national budget. 

 Local fixed income yields were mixed as the market digested the improvement
in foreign direct investment net inflows as well as the uncertainties on the
deliberations regarding the 2021 national budget. On average, yields rose 2.14
bps, led by the long-end, which went up by 7.90 bps.

 Local equities were flat as investors waited for further developments on the
deliberations regarding the 2021 budget, as well as the additional stimulus of
the US amidst the pandemic. The PSEI closed at 5,937.05 (+0.09% DoD).

 Data from the Bangko Sentral ng Pilipinas showed that foreign direct investment net
inflows reached a 7-month high to $797 million in July as investor sentiment improved due
to the slow reopening of the economy. This is 35% higher than the $590 million posted last
year. However, this increase in FDI net inflows is still unable to reverse the 11% year to
date drop for the first half of the year due to COVID-19. The BSP is anticipating FDI net
inflows to be at $4.1 billion by the end of the year.

 San Miguel Aerocity Inc., a subsidiary of San Miguel Corporation (PSE Ticker: SMC),
was approved a franchise to construct and operate the New Manila International Airport
and adjacent Airport City in Bulacan by the Senate on the third and final reading of the bill.
Following the first 10-year construction period, the company is projected to have a Php 50
billion profit in 10 years. The terms of the bill state that the franchise shall be effective only
for 50 years and revenue in excess to the 12% internal rate of return of the Airport City
shall be remitted to the national government.
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 US equities continued to climb as technology stocks outperformed which drove
the major indexes to their highest in nearly six weeks. The DJIA closed at
28,837.52 (+0.88% DoD) while the S&P 500 closed at 3,534.22 (+1.64% DoD).

 Asian equities rose following the US equities as investors bet on the rebound of
tourism in China as well as the decrease of COVID 19 cases. The MSCI APxJ
closed at 587.51 (+1.29% DoD).

 European equities climbed as hopes of more US COVID-19 stimulus and
confidence on stable economic recovery in China neutralized unease around
surging COVID-19 cases in European nations. The MSCI Europe closed at 123.43
(+0.67% DoD).

 US Treasury yields were unchanged as markets were closed in observance of
Columbus Day in the US. On average, US Treasury yields remained at 0.00 DoD,
with the 2Y ending at 0.1529% (+0.00 bps) and the 10Y closing at 0.7737% (+0.00
bps).

 The US dollar remained flat as investors raised their bets on a fiscal stimulus
package capable of mitigating the economic slowdown from COVID-19. The DXY
closed at 93.0650 (+0.009% DoD).

 The Philippine peso weakened following uncertainties connected to expected
challenges in the House Speakership position and the timely authorization of the
2021 national budget. The USD/PHP pair closed at 48.470 (+0.34 DoD).


