
Previous: 5,953.4 PSEi change: -0.37%

High: 0.0 Best: BPI +166.03%

Low: 5,895.7 2nd best: MPI +4.72%

Close: 5,931.3 2nd worst: RRHI -1.86%

Val. traded (mn): 3,738.5 Worst: URC -2.46%

Tenor Change Yield Tenor Change Yield

3 months +0.0036 1.1942 5 years +0.1097 2.4900

6 months -0.0019 1.4287 7 years +0.0973 2.6587

1 year +0.0044 1.7898 10 years +0.1013 2.7852

2 years +0.0359 2.0722 20 years -0.1306 3.4836

3 years +0.0633 2.2237 30 years -0.0125 3.6557

4 years +0.0911 2.3637

Previous Close Previous Close

PHP/USD 48.500 48.520 EUR/USD 1.1835 1.1835

Tenor Change Yield Tenor Change Yield

3 months +0.0026 0.0913 5 years -0.0079 0.2852

6 months -0.0026 0.1068 10 years +0.0049 0.6884

2 years +0.0011 0.1504 30 years +0.0200 1.4135

Philippine peso

August 27, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined amid mixed results from the US stock market. Local fixed income yields rose as the Bangko Sentral ng Pilipinas expects higher non-

performing loans. Meanwhile, the peso slightly weakened on a higher budget deficit in July.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

A rally in shares of major US tech companies pushed US equities higher. Asian equities tracked the optimism in Wall Street while European equities rose on 

positive sentiment. US Treasury yields also went up as the market focused on Jerome Powell’s upcoming speech.

✓ Local fixed income yields rose on risk-off sentiment as the Bankgo Sentral ng
Pilipinas raised the possibility of non-performing loans increasing to 4.6% by
year-end, from 2.4% as of March. On average, yields rose by 3.29 bps DoD, led
by the belly of the curve which rose by 9.04 bps DoD.

✓ Local equities declined on continued sell-off of blue-chip stocks amid mixed
signals from the US stock market and as investors remained cautious over the
uncertainties caused by the COVID-19 pandemic. The PSEi closed at 5,931.33
(-0.37% DoD).

✓ Data from the Bureau of the Treasury (BTr) showed that the budget deficit
increased by nearly 5x amid lower government revenues caused by the
pandemic. The latest cash operations report showed that the budget deficit as
of July reached Php700.6 billion from the Php117.9 billion reported the same
year prior. This also exceeded last year’s full-year budget deficit of Php660.2
billion.

✓ SM Investment Corp (SM) is reducing the first tranche of its planned bond
offering to Php10 billion to Php5 billion, while maintaining the Php5 billion
oversubscription option. The tenor of the offer will be 3 years and 6 months with
further details to be provided once the offer is public.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

✓ US equities rose to fresh highs led by a rally in shares of major US tech companies such
as Facebook, Apple, Amazon, Netflix, and Alphabet (Google’s parent). US software
company, Salesforce surged 26% after posting earnings that beat expectations. The
DJIA closed at 28,331.92 (+0.30% DoD) while the S&P 500 closed at 3,478.73 (+1.02%
DoD).

✓ Asian equities moderately rose on the back of the optimism brought by the recent rally
in the US stock market. The MSCI APxJ closed at 577.24 (+0.38% DoD).

✓ European equities rose as sentiment improved following Germany’s announcement that
it is extending its stimulus package, and positive US-China trade talks. The MSCI Europe
closed at 123.60 (+0.87% DoD).

✓ US Treasury yields rose as investors anticipated that US Fed Chairman Jerome
Powell’s comments during the Jackson Hole Economic Symposium may raise inflation
expectations. Powell is set to deliver a speech titled “Monetary Policy Framework
Review” which will shed light on what policy should look like in the future. On average,
US Treasury yields rose 0.30 bps DoD, with the 2Y ending at 0.1504% (+0.11 bps) and
the 10Y closing at 0.6884% (+0.49 bps).

✓ The US dollar was relatively flat ahead of the highly anticipated speech by US Federal
Reserve Chairman Jerome Powell. The DXY closed at 93.0060 (-0.014% DoD).

✓ The Philippine peso slightly weakened yesterday as the market reacted to the
higher Philippine budget deficit in July. The USD/PHP pair finished at 48.520
(+0.04% DoD).


