
Previous: 6,005.4 PSEi change: -1.03%

High: 0.0 Best: BPI +166.03%

Low: 5,925.8 2nd best: TEL +2.34%

Close: 5,943.6 2nd worst: SMC -2.91%

Val. traded (mn): 9,049.4 Worst: SMPH -3.23%

Tenor Change Yield Tenor Change Yield

3 months +0.0035 1.1875 5 years +0.0162 2.3924

6 months +0.0095 1.4430 7 years +0.0316 2.5794

1 year +0.0021 1.7867 10 years +0.0587 2.6894

2 years +0.0067 2.0349 20 years - 3.5869

3 years +0.0130 2.1738 30 years -0.0027 3.6534

4 years +0.0151 2.2879

Previous Close Previous Close

PHP/USD 48.680 48.620 EUR/USD 1.1797 1.1797

Tenor Change Yield Tenor Change Yield

3 months -0.0025 0.0862 5 years +0.0176 0.2819

6 months - 0.1091 10 years +0.0260 0.6542

2 years +0.0081 0.1513 30 years +0.0152 1.3559

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities inched up, and the US strengthened on the back of optimism over PMI improvement and possible treatment for COVID-19. US treasury yields 

also rose as the market prepares for the treasury auction this week. 

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell amid sell-off of blue-chip companies. Local yields rose after BSP Governor Diokno said that it is time for the BSP to pause in cutting policy

rates. Meanwhile, the Philippine peso strengthened following the ratification of Bayanihan II.

 Local fixed income yields rose after BSP Governor Diokno said that it is time
for the BSP to pause in cutting policy rates as the economy reopens. Sentiment
was also driven by the University of the Philippines’ forecast that the PH may
flatten the COVID-19 infection curve by end-August or September. On average,
yields rose by 1.40 bps DoD, led by the belly of the curve which went up by 1.90
bps DoD.

 Local equities fell below the 6,000 level on the back of blue chips sell-off. The
property index showed the biggest decline as the top property companies fell
lower due to the impact of the pandemic on mall revenues. The PSEi closed at
5,943.58 (-1.03% DoD).

 The Department of Finance said in a statement that it secured EUR24.5
million (PHP1.5 billion) in grants from the European Union. Under the
agreement, EUR5 million will be used for the rehabilitation of areas destroyed
during the 2017 siege of Marawi City, and EUR3 million will be used to contain
the ongoing coronavirus pandemic. The use of the remaining funds was not
disclosed.

 Rizal Commercial Banking Corp (RCBC) issued $300 million worth of Tier 1
securities. The security is a 5-year note with a coupon of 6.5% and was given a
Ba3 rating by Moodys. The proceeds will be used for medium and long term
asset growth as well as compliance with BSP capital thresholds.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities inched up on the back of positive sentiments over the COVID-19
treatment as the Food and Drug Administration approved the use of convalescent
plasma to treat serious COVID-19 cases. The DJIA closed at 28,308.46 (+1.35%
DoD) while the S&P 500 closed at 3,431.28 (+1.00% DoD).

 Asian equities traced the record-high gains in the US stock market with market
digesting news on potential treatment for the coronavirus. The MSCI APxJ closed
at 571.04 (+1.39% DoD).

 European equities gained as risk-on sentiment in the US from the new treatment
lifted the market’s mood. The MSCI Europe closed at 122.93 (+1.61% DoD).

 US Treasury yields rose as the market expects a barrage of new supply during the
week and ahead of Chairman Jerome Powell’s speech at the Jackson Hole
Symposium. On average, US Treasury yields rose 1.07 bps DoD, with the 2Y
ending at 0.153% (+0.81 bps) and the 10Y closing at 0.6542% (+2.60 bps).

 The US dollar slightly strengthened amid recent improvement in PMI data and
hopes for a COVID-19 treatment. The DXY closed at 93.2980 (+0.055% DoD).

 The Philippine peso strengthened following the ratification of the Bayanihan II
program which is aimed to provide assistance to those impacted by the
coronavirus pandemic. The USD/PHP pair finished at 48.620 (-0.12% DoD).


