
Previous: 6,156.5 PSEi change: -2.45%

High: 0.0 Best: BPI +166.03%

Low: 5,962.6 2nd best: RRHI +2.55%

Close: 6,005.4 2nd worst: GTCAP -4.01%

Val. traded (mn): 2,662.5 Worst: AGI -4.57%

Tenor Change Yield Tenor Change Yield

3 months -0.0195 1.1840 5 years -0.0154 2.3762

6 months -0.0164 1.4335 7 years -0.0155 2.5478

1 year -0.0012 1.7846 10 years -0.0099 2.6307

2 years -0.0174 2.0282 20 years +0.0556 3.5869

3 years -0.0133 2.1608 30 years +0.0617 3.6561

4 years -0.0140 2.2728

Previous Close Previous Close

PHP/USD 48.575 48.680 EUR/USD 1.1860 1.1860

Tenor Change Yield Tenor Change Yield

3 months - 0.0887 5 years -0.0080 0.2643

6 months -0.0025 0.1091 10 years -0.0227 0.6282

2 years +0.0021 0.1432 30 years -0.0426 1.3407

Philippine peso

August 24, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined amid increasing COVID-19 cases. Local fixed income yields were mixed ahead of the Monetary Board meeting. Meanwhile, the

Philippine peso weakened on profit-taking.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and Asian equities rose and the US dollar rose on the back of stronger PMIs. US treasury yields were mixed as the market weighed mixed economic data 

releases.

 Local fixed income yields were mixed but fell on average ahead of the
Monetary Board meeting. On average, yields fell 0.05 bps DoD, led by the belly
of the curve which went down by 1.46 bps DoD.

 Local equities fell as investors focused on the continuous rise in COVID-19
infections locally and awaited for clearer measures from the government.
Moreover, the poor US economic outlook from the US Federal Open Market
Committee minutes also weighed down on sentiment. The PSEi closed at
6,005.40 (-0.61% DoD).

 The Bicameral Conference Committee revised the Bayanihan 2 in hopes
Congress and Senate will ratify the bill this week. The bill will allocate a Php
140 billion budget to help stimulate the local economy, with another Php 25
billion to be released as soon as funds are available. Senate President Sotto
believes the bill will be passed on Thursday.

 ABS-CBN Corporation (ABS) reported a net loss for the second quarter of
2020 following its franchise rejection. The National Telecommunications
Commission Ordered a cease and desist order, plummeting the network’s ad
revenues to Php 5.2 billion (-52.9% YoY). The company said it will continue to
operate its businesses which do not require a broadcast franchise.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities rose on the back of better-than-expected positive economic data. IHS
Markit Purchasing Managers Indexes (PMI) for manufacturing and services rose in
August to 53.6 and 54.8, respectively. The DJIA closed at 27,930.33 (+0.69% DoD)
while the S&P 500 closed at 3,397.16 (+0.34% DoD).

 Asian equities rose following optimism due to the release of upbeat PMI data in
the US, vaccine hopes, and the tech-driven rally on Wall Street. The MSCI APxJ
closed at 563.24 (+1.02% DoD).

 European equities fell as economic data came in lower-than-expected. The Markit
Eurozone manufacturing PMI stood at 51.7 in August from 51.8 in July (vs.
expectation of 52.7). Eurozone services PMI also disappointed at 50.1 from 54.7 in
July. The MSCI Europe closed at 120.98 (-0.17% DoD).

 US Treasury yields were mixed but fell on average as market participants weighed
the positive US PMIs versus the disappointing labor data release for the month of
August which showed new claims for unemployment benefits jumped to 1.1 million.
On average, US Treasury yields fell 1.23 bps DoD, with the 2Y ending at 0.1432%
(+0.21 bps) and the 10Y closing at 0.6282% (-2.27 bps).

 The US dollar strengthened on the back of upbeat economic data. The DXY closed
at 93.2470 (+0.489% DoD).

 The Philippine peso weakened due to profit-taking ahead of the long weekend
and the release of the budget balance data this week. The USD/PHP pair
finished at 48.680 (+0.22% DoD).


