
Previous: 6,156.5 PSEi change: -1.86%

High: 0.0 Best: BPI +166.03%

Low: 6,042.1 2nd best: RRHI +3.71%

Close: 6,042.1 2nd worst: GTCAP -4.01%

Val. traded (mn): 3,339.3 Worst: BDO -4.87%

Tenor Change Yield Tenor Change Yield

3 months -0.0054 1.2035 5 years -0.0081 2.3916

6 months -0.0063 1.4499 7 years +0.0006 2.5633

1 year +0.0025 1.7858 10 years +0.0125 2.6406

2 years +0.0029 2.0456 20 years -0.0060 3.5313

3 years +0.0010 2.1741 30 years -0.0003 3.5944

4 years -0.0047 2.2868

Previous Close Previous Close

PHP/USD 48.625 48.575 EUR/USD 1.1931 1.1838

Tenor Change Yield Tenor Change Yield

3 months +0.0025 0.0938 5 years +0.0064 0.2834

6 months - 0.1141 10 years +0.0114 0.6801

2 years -0.0040 0.1391 30 years +0.0283 1.4238

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities declined, US Treasury yields rose, and the US dollar strengthened following dovish Fed minutes. European equities climbed, tracking intraday gains 

in the US. Meanwhile, Asian stocks fell on the back of profit-taking.

Philippine peso

August 20, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities retreated while local fixed income yields slightly declined as investors remained cautious with the implementation of longer curfew hours despite

the region’s return to GCQ. Meanwhile, the Philippine peso continued to strengthen following the surprise to the upside of cash remittances. 

✓ Local fixed income yields were mixed but fell on average as investors remained
cautious following the implementation of more restrictive curfew hours. On
average, yields fell 0.10 bps DoD, led by the belly of the curve which went down
by 0.28 bps DoD.

✓ Local equities declined after the government announced the stricter imposition
of a longer curfew from 8:00 pm until 5:00 am which will limit business hours.
The PSEi closed at 6,042.12 (-1.86% DoD).

✓ The Bureau of the Treasury (BTr) plans to issue another set of ‘Premyo bonds’ through
the mobile application Bonds.ph after its recent success from its retail Treasury bonds
(RTB) sale. The government had raised a record high of Php516.3 billion in RTBs with a
coupon of 2.625% early in August. This was 17x higher than its initial target volume.
National Treasurer Rosalia De Leon said that BTr is currently working on remaining
raffle draws from last year’s sale.

✓ Ayala Land, Inc. (ALI) plans to issue the fifth series of bonds under its Php50 billion
securities program. It is expected to issue bonds worth Php6.25 billion with a tenor of
five years. The Company has yet to set a price, but the upcoming bond comes with an
exchange option for the holders of its 4.625% bonds, due in October. -100
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use of the information contained herein.
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a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

✓ US equities declined on a pessimistic economic outlook released by the Fed. The Fed
minutes noted that the pandemic will weigh heavily on unemployment, economic activity,
and inflation. It was also noted in the minutes that fiscal stimulus from Congress will be
needed, which is currently under deliberation. The DJIA closed at 27,692.88 (-0.31% DoD)
while the S&P 500 closed at 3,374.85 (-0.44% DoD).

✓ Asian equities fell, driven by profit-taking from Chinese and Hong Kong stocks as the
market closely monitored the developments in Australia-China relations. The MSCI APxJ
closed at 567.38 (-0.33% DoD).

✓ European equities rose as it tracked early gains from the US indices. At the time of
closing, the S&P was up 0.2%. The MSCI Europe closed at 122.53 (+0.67% DoD).

✓ US Treasury yields rose on average following the release of the latest Fed minutes. The
Committee members expressed their reluctance to implement yield caps and expect to
maintain the current overnight borrowing rate at 0%-0.25%. On average, US Treasury
yields rose 0.74 bps DoD, with the 2Y ending at 0.1391% (-0.40 bps) and the 10Y closing
at 0.6801% (+1.14 bps).

✓ The US dollar strengthened following the release of the latest Fed minutes. The negative
outlook from the Fed drove investors to safe-haven assets such as the US dollar. The
DXY closed at 92.8870 (+0.668% DoD).

✓ The Philippine peso strengthened to its strongest level as the market digested
the surprise recovery in remittances in June and the return of the central district
to GCQ. The USD/PHP pair finished at 48.575 (-0.10% DoD).


