
Previous: 6,068.8 PSEi change: 1.44%

High: 0.0 Best: BPI +166.03%

Low: 6,059.0 2nd best: RRHI +4.35%

Close: 6,156.5 2nd worst: JFC -0.28%

Val. traded (mn): 3,961.3 Worst: AGI -0.76%

Tenor Change Yield Tenor Change Yield

3 months -0.0057 1.2089 5 years -0.0082 2.3997

6 months -0.0258 1.4562 7 years +0.0004 2.5627

1 year +0.0022 1.7833 10 years +0.0014 2.6281

2 years -0.0077 2.0427 20 years +0.0072 3.5373

3 years -0.0112 2.1731 30 years -0.0012 3.5947

4 years -0.0114 2.2915

Previous Close Previous Close

PHP/USD 48.710 48.625 EUR/USD 1.1870 1.1931

Tenor Change Yield Tenor Change Yield

3 months +0.0051 0.0913 5 years -0.0112 0.2770

6 months +0.0101 0.1141 10 years -0.0195 0.6687

2 years -0.0080 0.1431 30 years -0.0386 1.3955

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed as the market weighed concerns on the pandemic and better-than-expected housing data. Asian equities rose as it tracked gains from 

the US market, while European equities fell as investors monitored progress on the virus spread. Meanwhile, US Treasury yields declined, and the US Dollar 

weakened on the back of uncertainties due to the rising tensions between the US and China.

Philippine peso

August 19, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose on the back of easing quarantine restrictions for COVID-19. Local fixed income yields were mixed as the market awaited for the decision of

BSP on the policy rates. The Philippine peso strengthened on the back of higher cash remittances.

 Local fixed income yields were mixed but fell as investors awaited for the
decision of the Monetary Board on the policy rates on its upcoming meeting. On
average, yields fell 0.55 bps DoD, led by the short-end of the curve which went
down by 0.92 bps DoD.

 Local equities gained as President Duterte eased quarantine restrictions.
Metro Manila, Bulacan, Cavite, Laguna, and Rizal all shifted from modified
enhanced community quarantine to general community quarantine. The PSEi
closed at 6,156.45 (+1.44% DoD).

 The Philippine Statistics Authority (PSA) reported the national rice inventory
in July which fell to 2.10 million metric tons. This is lower by 19.8% versus the
recorded same period last year. Rice stocks inventory in the households rose
by 6.4%YoY. Meanwhile, the stocks in commercial warehouses and NFA
depositories fell by 26.5% YoY and 56.9% YoY,respectively.

 Rizal Commercial Banking Corp. (RCBC) to issue an offshore non-cumulative
subordinated additional Tier 1 capital securities qualified under Basel III
standards. Credit Suisse Group AG will be the sole coordinator and sole
bookrunner for the transaction and arranged a series of fixed-income calls.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities were a bit mixed as the market digested concerns on the pandemic, lack of
progress on the government stimulus, and better-than-expected housing market data.
Based on the Commerce Department report, Housing starts increased by 22.6% in July.
The DJIA closed at 27,778.07 (-0.24% DoD) while the S&P 500 closed at an all-time high
of 3,389.78 (+0.23% DoD).

 Asian equities rose as it tracked gains from the US market. The strong performance in
Wall Street saw the S&P500 and the NASDAQ reaching record highs. The MSCI APxJ
closed at 569.24 (+0.42% DoD).

 European equities fell as investors continued to monitor updates on the COVID-19
pandemic and the escalating tensions between the US and China. In line with the fall, the
shares of the Danish company Pandora fell 7.5% after it published its full-year guidance
showing a higher-than-expected drop in earnings. The MSCI Europe closed at 121.71 (-
0.54% DoD).

 US Treasury yields declined on the back of the rising tensions between the US and
China and ongoing concerns about the impact of the COVID-19 pandemic. This is despite
the recent batch of upbeat economic data releases. On average, US Treasury yields fell
1.04 bps DoD, with the 2Y ending at 0.1431% (-0.80 bps) and the 10Y closing at 0.6687%
(-1.95 bps).

 The US dollar depreciated amid the tensions between the US and China. The US
Commerce Department announced it will further tighten restrictions on Huawei Technology
Co., hindering its access to commercially available semiconductors. The DXY closed at
92.2710 (-0.625% DoD).

 The Philippine peso appreciated as remittances surprised to the upside. Cash
remittances rose 7.7% in June to $2,57 bn, the first positive growth since the
onset of the pandemic. The USD/PHP pair finished at 48.625 (-0.17% DoD).


