
Previous: 6,076.9 PSEi change: -0.13%

High: 0.0 Best: BPI +166.03%

Low: 6,012.1 2nd best: AEV +6.47%

Close: 6,068.8 2nd worst: SM -2.22%

Val. traded (mn): 2,189.7 Worst: JFC -2.49%

Tenor Change Yield Tenor Change Yield

3 months -0.0224 1.2146 5 years -0.0694 2.4079

6 months -0.0071 1.4820 7 years -0.0741 2.5623

1 year +0.0017 1.7811 10 years -0.0775 2.6267

2 years +0.0446 2.0504 20 years +0.0314 3.5301

3 years +0.0011 2.1843 30 years +0.0010 3.5959

4 years -0.0401 2.3029

Previous Close Previous Close

PHP/USD 48.765 48.710 EUR/USD 1.1842 1.1870

Tenor Change Yield Tenor Change Yield

3 months -0.0025 0.0862 5 years -0.0063 0.2882

6 months -0.0101 0.1040 10 years -0.0212 0.6882

2 years +0.0061 0.1511 30 years -0.0130 1.4341

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed, while Asian and European equities rose as the market digested the fresh stimulus package issued by the People’s Bank of China. US 

Treasury yields fell and the US dollar weakened amid weaker-than-expected manufacturing data from the New York Federal Reserve and rising COVID-19 

infections. 

Philippine peso

August 18, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell as the market awaited for the announcement of the government on the COVID-19 restriction.Local fixed income yields were mixed but fell on

average on higher demand. Meanwhile, the Philippine peso strengthened on the back of higher dollar reserves.

 Local fixed income yields ended mixed but fell on average driven by demand
on the treasury bill auction last Monday and as investors awaited for the decision
of the central bank on its policy rate . On average, yields fell 1.92 bps DoD, led
by the belly which went down by 4.56 bps DoD.

 Local equities slid marginally as investors positioned ahead of President
Duterte’s announcement regarding the quarantine restrictions. The PSEi closed
at 6,068.78 (-0.13% DoD).

 The Department of Budget and Management (DBM) slashed the budgets of
government agencies. The Transportation Department budget was reduced by Php7.6
billion to Php82.912 billion. The Department of Public Works and Highways was reduced
by Php3.2 billion to Php454.555 billion. Other 20 government agencies received a
budget cut except for the Department of Education and Department of Agriculture which
received additional budget allocations.

 GT Capital Holdings, Inc. (PSE Ticker: GTCAP) second quarter net income decreased
to Php197 million on the back of huge decline in gross revenue by 75.6% to Php13.6
billion. The company’s total revenue fell to Php52.62 billion, a decrease of 47.8% YoY
from Php100.75 billion reported in the same period last year. According to GTCAP’s
President Carmelo Maria Luza Bautista, the group is well-positioned due to their solid
core businesses and the group continued to practice fiscal discipline which results in a
strong and stable balance sheet.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities were mixed as the market weighed the tensions between the US and
China, the continued increase in COVID-19 infections, and the fresh stimulus
package pursued by the People’s Bank of China. The DJIA closed at 27,844.91 (-
0.31% DoD) while the S&P 500 closed at 3,381.99 (+0.27% DoD).

 Asian equities gained as the People’s Bank of China issued loans worth $100.86 bn.
Investors also positioned while waiting for the Central bank meetings of China,
Indonesia, and the Philippines which are all scheduled this week. The MSCI APxJ
closed at 566.88 (+0.72% DoD).

 European equities rose despite fears on the virus spread as investors digested fresh
stimulus from the People’s Bank of China. This signals a more accommodative
monetary policy strategy for the world’s second-largest economy. The MSCI Europe
closed at 122.37 (+0.33% DoD).

 US Treasury yields declined as investors remained cautious over the rising COVID-
19 infections and digested weaker-than-expected manufacturing data from the New
York Federal Reserve. On average, US Treasury yields fell 0.78 bps DoD, with the 2Y
ending at 0.1511% (+0.61 bps) and the 10Y closing at 0.6882 (-2.12 bps).

 The US dollar continued to weaken following weaker-than-expected manufacturing
data from the New York Federal Reserve. The New York Fed’s Empire State
business conditions index dropped to 3.7, far from the forecasted 15 point forecast.
The DXY closed at 92.8510 (-0.263% DoD).

 The Philippine peso strengthened as on higher dollar reserves. Data from the
Philippine Statistics Authority showed that gross international reserves grew by
15% YoY at $98 bn. Muted demand for the dollar due to weak manufacturing
data from the US also helped depreciate the dollar. The USD/PHP pair finished
at 48.710 (-0.11% DoD).


