
Previous: 5,995.0 PSEi change: 1.71%

High: 0.0 Best: BPI +166.03%

Low: 6,010.6 2nd best: BDO +3.76%

Close: 6,097.8 2nd worst: ALI -2.13%

Val. traded (mn): 3,204.4 Worst: FGEN -4.47%

Tenor Change Yield Tenor Change Yield

3 months -0.0181 1.2411 5 years +0.0188 2.4655

6 months -0.0080 1.4896 7 years -0.0053 2.6478

1 year -0.0122 1.7790 10 years -0.0345 2.7431

2 years +0.0096 2.0293 20 years -0.1108 3.4532

3 years +0.0106 2.1843 30 years +0.0194 3.6497

4 years +0.0196 2.3337

Previous Close Previous Close

PHP/USD 48.940 48.840 EUR/USD 1.1784 1.1784

Tenor Change Yield Tenor Change Yield

3 months - 0.0938 5 years +0.0176 0.3215

6 months -0.0025 0.1091 10 years +0.0461 0.7208

2 years +0.0020 0.1629 30 years +0.0539 1.4277

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities slipped and the US dollar weakened as coronavirus stimulus talks came to a standstill. US Treasury yields and Asian equities rose following better-

than-expected unemployment data from the US. Meanwhile, European equities closed lower as the US retained tariffs on imports from the EU.
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Equities

Bond Market Movement

Fixed Income

Local equities rose from spillover of positive sentiment in international equities due to possible US stimulus and prospective easing of quarantine restrictions.

Local fixed income yields fell on average amid the BTr’s issuance of 10-year Treasury Bonds and the Peso strengthened on the back of optimism brought about

by the vaccine.

 Local fixed income yields were mixed as investors digested the likelihood of
local easing of quarantine restrictions and the Bureau of Treasury’s issuance of
10-year Treasury Bonds yesterday. On average, yields fell 1.01 bps DoD, led by
the long-end which went down by 4.20 bps DoD.

 Local equities rose on the back of positive sentiment from the US over its
possible stimulus package and as investors awaited for the relaxation of
restrictions brought about by COVID-19. The PSEi closed at 6,097.78 (+1.71%
DoD).

 Fitch Solutions revised its growth projection for the Philippine construction
sector from the initial 2.9% growth to a 9.8% contraction year-on-year amid the
pandemic. This was following the release of disappointing second-quarter
economic data and the continuous rise of COVID-19 cases domestically. In
2Q2020, gross domestic product contracted by 16.5%, with the construction
falling by 33.5% YoY.

 Megaworld Corp. (PSE Ticker: MEG) posted a 56% decline in 2Q2020 net
income to Php2.1 billion as quarantine restrictions disrupted its business
operations. This brought the company’s net income 34% lower to Php5.9 billion
in the first half of 2020. Nevertheless, the company said that the drop remains
manageable and was better-than-expected.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities slipped as coronavirus stimulus talks reached a standstill. Better-than-
expected job data helped cap losses, as claims for unemployment benefits fell to its
lowest since the start of the pandemic at 963,000. The DJIA closed at 27,896.72 (-
0.29% DoD) while the S&P 500 closed at 3,373.43 (-0.20% DoD).

 Asian equities moved mixed but the broad index closed marginally higher following
the rally in the US on the back of positive sentiment driven by better-than-expected
unemployment data and as market participants continued to wait for the result of
the stimulus package talks. The MSCI APxJ closed at 564.18 (+0.05% DoD).

 European equities dipped as the US chose to keep existing tariffs against the EU.
US Trade Representative said that the US will maintain its 15% tariff on Airbus
aircraft, and 25% tariffs on other European goods worth $7.5 billion. The MSCI
Europe closed at 123.48 (-0.68% DoD).

 US Treasury yields rose as jobless claims reached its lowest levels since the
onset of the pandemic. On average, US Treasury yields rose 1.95 bps DoD, with
the 2Y ending at 0.1629% (+0.20 bps) and the 10Y closing at 0.7208% (+4.61 bps).

 The US dollar weakened as investors focused on the additional stimulus package
from the US government. The DXY closed at 93.3350 (-0.116% DoD).

 The Philippine peso strengthened against the greenback driven by positive
sentiment on the COVID-19 vaccine and the possible lifting of COVID-19
restrictions in Metro Manila. The USD/PHP pair finished at 48.840 (-0.20% DoD).


