
Previous: 5,953.9 PSEi change: 0.69%

High: 0.0 Best: BPI +166.03%

Low: 5,967.0 2nd best: LTG +4.81%

Close: 5,995.0 2nd worst: AEV -1.67%

Val. traded (mn): 15,539.8 Worst: RLC -2.01%

Tenor Change Yield Tenor Change Yield

3 months -0.0017 1.2592 5 years +0.0560 2.4467

6 months -0.0097 1.4976 7 years +0.0394 2.6531

1 year +0.0056 1.7912 10 years +0.0180 2.7776

2 years +0.0310 2.0197 20 years -0.0407 3.5640

3 years +0.0431 2.1737 30 years -0.0316 3.6303

4 years +0.0501 2.3141

Previous Close Previous Close

PHP/USD 48.920 48.940 EUR/USD 1.1740 1.1740

Tenor Change Yield Tenor Change Yield

3 months -0.0051 0.0938 5 years +0.0285 0.3039

6 months -0.0051 0.1116 10 years +0.0332 0.6747

2 years +0.0120 0.1609 30 years +0.0448 1.3738

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and European equities gained following Tuesday’s sell-off. US Treasury yields climbed as the Treasury auctions 10-year notes. Asian equities rose 

on continued hopes of economic recovery. Meanwhile, the US dollar dipped amid a lack of progress on the US stimulus deal.

Philippine peso

August 13, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and fixed income yields rose with more indications that quarantine measures will be loosened in Metro Manila and nearby regions after August 18.

Meanwhile, the Philippine Peso slightly weakened amid an increase in international oil prices.

✓ Local fixed income yields' uptrend carried on as local modified enhanced
community quarantine measures (MECQ) look unlikely to be extended and the
country moves to gradual economic reopening again. On average, yields rose
1.45 bps DoD, led by the belly which went up by 4.72 bps DoD.

✓ Local equities continued to post gains with the government showing more
signs that it will reopen the economy after August 18. The PSEi closed at
5,995.94 (+0.69% DoD).

✓ Based on the preliminary data from the Bangko Sentral ng Pilipinas (BSP),
nonperforming loans of local banks rose 26.7% to Php273.6 billion in June from
the Php215.9 billion in the same month last year. This was attributed to the
economic impact of the COVID-19 pandemic. As of end-June, the gross NPL
ratio stood at 2.53% compared to 2.43% in May and 2.1% last year.

✓ Rizal Commercial Banking Corp. (PSE Ticker: RCB) reported a net income
of Php800 million in 2Q2020 as driven by strong trading gains but partly offset
by higher loan loss provisions. In 1H2020, the bank’s net income went up 17%
YoY to Php3.11 billion amid double-digit growth in revenues and loans.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

✓ US equities gained following Tuesday’s sell-off, with the S&P 500 nearly closing at
a record high. This was ahead of the weekly jobless claims data, which is set to be
released today. The DJIA closed at 27,976.84 (+1.04% DoD) while the S&P 500
closed at 3,380.35 (+1.40% DoD).

✓ Asian equities marginally improved as hopes of a vaccine prompted some
increase in risk assets. The MSCI APxJ closed at 563.88 (+0.30% DoD).

✓ European equities tracked gains in the US stock market despite the UK recording
its deepest recession in history. The country recorded a 20.4% contraction, slightly
better than consensus expectations of a 21.2% dip. The MSCI Europe closed at
124.33 (+1.18% DoD).

✓ US Treasury yields continued to rise as the US Treasury auctioned $38 bn in 10-
year notes. The Treasury will sell an additional $26 bn in 10-year notes today. On
average, US Treasury yields rose 1.81 bps DoD, with the 2Y ending at 0.1609%
(+1.20 bps) and the 10Y closing at 0.6747% (+3.32 bps).

✓ The US dollar weakened amid a lack of progress in the US stimulus deal. The DXY
closed at 93.4430 (-0.198% DoD).

✓ The Philippine peso slightly weakened as international oil prices moved up.
Dubai crude rose +1.38% DoD as global demand showed positive indications.
The USD/PHP pair finished at 48.940 (+0.04% DoD).


