
Previous: 5,930.9 PSEi change: 0.39%

High: 0.0 Best: BPI +166.03%

Low: 5,913.6 2nd best: RLC +4.93%

Close: 5,953.9 2nd worst: URC -1.93%

Val. traded (mn): 3,830.2 Worst: FGEN -5.00%

Tenor Change Yield Tenor Change Yield

3 months -0.0149 1.2609 5 years +0.0175 2.3907

6 months -0.0294 1.5073 7 years +0.0402 2.6137

1 year -0.0112 1.7856 10 years +0.0648 2.7596

2 years -0.0480 1.9887 20 years -0.0039 3.6047

3 years -0.0271 2.1306 30 years -0.0095 3.6619

4 years -0.0028 2.2640

Previous Close Previous Close

PHP/USD 49.010 48.920 EUR/USD 1.1738 1.1738

Tenor Change Yield Tenor Change Yield

3 months +0.0074 0.0989 5 years +0.0396 0.2754

6 months +0.0076 0.1167 10 years +0.0660 0.6415

2 years +0.0179 0.1489 30 years +0.0752 1.3290

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities declined on the back of profit-taking. Meanwhile, US Treasury yields rose, and the European and Asian equities gained on optimism from US 

stimulus package hopes and the announcement of Russia that it has approved the world’s first vaccine against COVID-19. Lastly, the US dollar slightly 

strengthened after weeks of losses.

Philippine peso

August 12, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose after President Duterte said that quarantine measures will be eased next week. Local fixed income yields ended mixed amid strong demand

for short-term safe-haven assets and increased supply from recent issuances. The Philippine Peso strengthened as BSP Governor Diokno stated that there is

no need for further policy rate cuts.

 Local fixed income yields ended mixed but declined on average due to strong
demand for short-term safe-haven assets. However, the long-end rose 1.71 bps
amid increased supply after the government reissued 10-year Treasury bonds
yesterday. On average, yields fell 0.22 bps DoD, led by the short-end which went
down by 2.59 bps DoD.

 Local equities rose following the statement of President Duterte that
quarantine measures in Metro Manila will be loosened next week. The PSEi
closed at 5,953.94 (+0.39% DoD).

 According to the Bangko Sentral ng Pilipinas (BSP), loans extended to micro,
small, and medium enterprises (MSMEs), and large enterprises rose after the
central bank allowed these to serve as an alternative mode of compliance with
the reserve requirement ratio. Based on the preliminary data as of July 23, 97
banks have disbursed loans to MSMEs which drove reserve requirement
balance from MSME loans to an average of PHp84.2 billion.

 LTG Group Inc. (PSE Ticker: LTG) posted a 21% decline in attributable net
income in 2Q2020 on the back of higher loan financing costs. However, LTG’s
attributable net income rose 9% and total revenues went up 4% on a year to
date basis due to improvements in its tobacco, distilled spirits, and property
development segments.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities retreated on the back of profit-taking, as losses in technology shares
snapped a 7-day gain streak. The DJIA closed at 27,686.91 (-0.38% DoD) while the
S&P 500 closed at 3,333.69 (-0.80% DoD).

 Asian equities rose following gains in the US markets overnight after the
announcement of President Trump on plans for capital gains tax cut and tax
reduction for middle-income earners. The MSCI APxJ closed at 562.18 (+0.54%
DoD).

 European equities closed higher on optimism from a potential new stimulus
package and improving COVID-19 situation in the US. Gains were led by travel and
leisure stocks and automobile makers. The MSCI Europe closed at 122.88 (+1.71%
DoD).

 US Treasury yields rose due to increasing debt supply to finance the US
government’s stimulus packages. Also, investors’ sentiment was lifted by the
announcement of Russia that it has approved the world’s first vaccine against
COVID-19. On average, US Treasury yields rose 3.56 bps DoD, with the 2Y ending
at 0.1489% (+1.79 bps) and the 10Y closing at 0.6415% (+6.6 bps).

 The US dollar marginally strengthened after weeks of losses. Investors are
awaiting the US government’s fiscal stimulus plan and further developments on the
US-China trade talks. The DXY closed at 93.6280 (+0.049% DoD).

 The Philippine peso strengthened on the back of remarks from Governor
Diokno that there will be no need for a policy cut weighed by the statement of
Malacañang that the restriction for COVID-19 may be relaxed next week. The
USD/PHP pair finished at 48.920 (-0.18% DoD).


