
Previous: 5,902.6 PSEi change: -0.96%

High: 0.0 Best: BPI +166.03%

Low: 5,834.9 2nd best: ICT +6.56%

Close: 5,846.0 2nd worst: SM -3.13%

Val. traded (mn): 3,906.3 Worst: BDO -4.50%

Tenor Change Yield Tenor Change Yield

3 months -0.0225 1.2884 5 years -0.0203 2.3812

6 months -0.0236 1.5348 7 years -0.0281 2.5855

1 year +0.0012 1.7899 10 years -0.0279 2.6932

2 years +0.0026 2.0087 20 years -0.0280 3.5877

3 years -0.0030 2.1434 30 years +0.0016 3.6647

4 years -0.0113 2.2655

Previous Close Previous Close

PHP/USD 49.050 49.041 EUR/USD 1.1877 1.1877

Tenor Change Yield Tenor Change Yield

3 months +0.0026 0.0890 5 years +0.0173 0.2310

6 months -0.0025 0.1040 10 years +0.0278 0.5640

2 years +0.0139 0.1290 30 years +0.0355 1.2336

Philippine peso

August 10, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell as investors awaited for 1Q2020 corporate earnings. Local fixed income yields declined and the Philippine Peso strengthened amid demand

on the BTr’s recent issuance of retail treasury bonds. 

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed while US Treasury yields, the US dollar, and European equities rose on stronger-than-expected US job data. Asian equities slipped amid 

increased US-China tensions.

 Local fixed income yields fell on the back of the Bureau of the Treasury’s
recent issuance of retail treasury bonds as well as investors’ sentiment amid the
larger than expected contraction in GDP. On average, yields declined by 1.45
bps DoD, led by the long-end which fell by 1.81 bps DoD.

 Local equities fell as investors moved to the sidelines while waiting for second-
quarter results of local corporate earnings. The PSEi closed at 5,846.02 (-
0.96% DoD).

 Based on the latest data from the Bureau of the Treasury, the National
Government settled Php547.3 billion in debt for 1H2020, 42% higher than in the
same period last year. As of end-June, amortization accounted for 66% of the
total at Php359.7 billion while interest payments made up the remaining 34% at
Php187.7 billion.

 Ayala Land Inc. (PSE Ticker: ALI) posted a 70% decline in consolidated net
income to Php4.5 billion in 1H2020 as the COVID-19 pandemic disrupted its
operations. Property development revenues fell 58% to Php24.9 billion due to
lower project bookings and the suspension of construction activities.
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a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities were flattish as President Donald Trump signed an order banning
transactions with Chinese companies Tencent and Bytedance. The order was signed to
prevent alleged data collection by the Chinese government. Positive job data partially
offset the negative and buoyed the index. The US added an additional 1.8 million jobs in
July. The DJIA closed at 27,433.48 (+0.17% DoD) while the S&P 500 closed at 3,351.28
(+0.06% DoD).

 Asian equities fell on the back of negative sentiments over increasing tensions between
the US and China. The MSCI APxJ closed at 559.57 (-1.50% DoD).

 European equities rose slightly on better-than-expected industrial data from France and
job data from the US. French industrial production rose 12.7%, while US nonfarm
payrolls increased by 1.8 million. However, rising geopolitical risks (i.e. US-China)
capped gains. The MSCI Europe closed at 120.39 (+0.24% DoD).

 US Treasury yields rose on the back of strong US job data. The US reported a 1.8
million increase in nonfarm payrolls, versus expectations of 1.5 million. On average, US
Treasury yields rose 1.58 bps DoD, with the 2Y ending at 0.129% (+1.39 bps) and the
10Y closing at 0.5640% (+2.78 bps).

 The US dollar strengthened following the release of the unemployment data which went
down to 10.2% last month. The DXY closed at 93.4350 (+0.697% DoD).

 The Philippine peso strengthened driven by stronger demand in the local fixed
income space magnified by the recent RTB issuance. The USD/PHP pair finished
at 49.041 (-0.02% DoD).


