
Previous: 5,833.6 PSEi change: 1.18%

High: 0.0 Best: BPI +166.03%

Low: 5,819.4 2nd best: PGOLD +4.17%

Close: 5,902.6 2nd worst: SCC -2.87%

Val. traded (mn): 5,366.1 Worst: RLC -5.06%

Tenor Change Yield Tenor Change Yield

3 months +0.0014 1.3109 5 years -0.0106 2.4015

6 months -0.0025 1.5584 7 years -0.0195 2.6136

1 year -0.0017 1.7887 10 years -0.0177 2.7211

2 years -0.0166 2.0061 20 years -0.0136 3.6157

3 years -0.0123 2.1464 30 years -0.0048 3.6631

4 years -0.0086 2.2768

Previous Close Previous Close

PHP/USD 49.075 49.050 EUR/USD 1.1863 1.1863

Tenor Change Yield Tenor Change Yield

3 months -0.0077 0.0864 5 years -0.0095 0.2137

6 months -0.0076 0.1065 10 years -0.0115 0.5362

2 years -0.0020 0.1151 30 years -0.0236 1.1981

Philippine peso

August 7, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose, local fixed income yields fell, and the Philippine peso strengthened following the historic GDP contraction.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and Asian equities rose as markets were expecting new fiscal aid from the government and on the back of a decrease in jobless claims last week. European 

equities declined from negative sentiments from the release of some company earnings in the Eurozone. US treasury yields fell following the announcement 

that the US lifted restrictive travel advisories.

 Local fixed income yields fell on risk-off sentiment as GDP contracted by a
historic 16.5%. This marked the worst contraction in Philippine history, with the
previous worst being in the 3Q 1984 where GDP contracted 10.7%. On average,
yields declined by 0.97 bps DoD, led by the belly which declined by 1.28 bps
DoD.

 Local equities rose despite disappointing PH GDP data as the market already
anticipated the weakness ahead of the release. The PSEi closed at 5,902.58
(+1.18% DoD).

 The Philippine Statistics Authority reported that GDP for 2Q 2020 contracted
by a record 16.5%, beating out the previous record contraction which was
10.7% in 3Q 1984. Acting Socioeconomic Planning Secretary Karl Chua
pointed out that household spending and investment significantly declined given
the closure of businesses and loss of mobility due to the strict quarantine
restrictions.

 PLDT, Inc. (PSE Ticker: PLDT) reported a 2Q net income growth of 15.8% to
Php6.37 billion as the coronavirus pandemic induced demand for broadband
and data. The company said its profit will be used to upgrade its existing
infrastructure, such as LTE expansion and upgrading to fiber.
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 US equities rallied as investors waited for announcements on new fiscal stimulus from the
government to combat the effect of the virus on the economy. This was also on the back of
improving numbers in the labor market as jobless claims fell to its lowest level since the
start of coronavirus spread to 1.2 million for the week ended August 1. The DJIA closed at
27,386.98 (+0.68% DoD) while the S&P 500 closed at 3,349.16 (+0.64% DoD).

 Asian equities rose as it continued to follow the gains in Wall Street on the back of
investors’ expectations of fiscal stimulus in the US. Investors were also waiting for the
upcoming July economic data releases in the region. The MSCI APxJ closed at 568.06
(+0.51% DoD).

 European equities fell driven by gloomy company earnings from Glencore Plc and Munich
Re.This was weighed down by negative sentiment on continuing tensions between the US
and China. The MSCI Europe closed at 120.10 (-0.74% DoD).

 US Treasury yields fell following the announcement that the U.S. State Department and
Centers for Disease Control and Prevention “lifted global advisories recommending U.S
citizens avoid all international travel and instead issued a raft of high-level warnings for
individual countries, due to the pandemic”. On average, US Treasury yields fell 1.03 bps
DoD, with the 2Y ending at 0.1151% (-0.2 bps) and the 10Y closing at 0.5362% (-1.15 bps).

 The US dollar weakened ahead of the monthly nonfarm payroll report in the US which is
expected to show weak figures due to the pandemic. The DXY closed at 92.7880 (-0.086%
DoD).

 The Philippine peso strengthened further as the market already priced in the
contraction in PH 2Q 2020 GDP ahead of the actual release. The USD/PHP pair
finished at 49.050 (-0.05% DoD).


