
Previous: 5,775.5 PSEi change: 1.01%

High: 0.0 Best: BPI +166.03%

Low: 5,803.6 2nd best: AP +4.42%

Close: 5,833.6 2nd worst: AEV -1.58%

Val. traded (mn): 3,924.1 Worst: ALI -2.00%

Tenor Change Yield Tenor Change Yield

3 months -0.0251 1.3095 5 years -0.0194 2.4121

6 months -0.0119 1.5609 7 years -0.0022 2.6331

1 year +0.0007 1.7904 10 years -0.0083 2.7388

2 years +0.0098 2.0227 20 years -0.0013 3.6293

3 years -0.0147 2.1587 30 years +0.0002 3.6679

4 years -0.0245 2.2854

Previous Close Previous Close

PHP/USD 49.095 49.075 EUR/USD 1.1803 1.1803

Tenor Change Yield Tenor Change Yield

3 months +0.0077 0.0941 5 years +0.0330 0.2232

6 months +0.0127 0.1141 10 years +0.0408 0.5477

2 years +0.0098 0.1171 30 years +0.0360 1.2217

Philippine peso

August 6, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose as investors focused on the improvement in key economic data releases locally and in the US. Local fixed income yields declined following

the release of the July inflation data. Meanwhile, the Philippine peso strengthened on a narrower June trade deficit.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities increased and the US treasury yields rose on the back of positive sentiment over the strong economic data release and hopes on the additional 

stimulus from the government. The US dollar weakened ahead of the release of US nonfarm payroll data.

 Local fixed income yields declined as inflation reached 2.7% for July. Despite
the higher inflation compared to the month before, this still falls within the 2-4%
range of the BSP and gives the central bank some room to adjust monetary
policy. On average, yields declined by 0.88 bps DoD, led by the belly which
declined by 1.52 bps DoD.

 Local equities rose as investors shrugged off the impact of the Modified
Enhanced Community Quarantine and focused on the improvement in key
economic data releases locally and in the US. The PSEi closed at 5,833.58
(+1.01% DoD).

 The Philippine Statistics Authority reported that inflation for July reached
2.7% YoY. The agency attributed the higher inflation rate to the rising transport
index, which rose 6.3% YoY on the back of higher demand for transport, as the
country began to reopen with limited mass transit options. The Monetary Board
will meet on August 20 to discuss monetary policy.

 Jollibee Foods Corp. (PSE Ticker: JFC) reported a Php10.17 billion net loss
in the second quarter amid the coronavirus pandemic. The company recorded a
47% drop in revenues to Php23.33 billion and invested Php7 billion in business
transformation measures to address declines in profit.
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 US equities continued to increase on the back of economic data as the US services sector
inched up to 58.1 in July from 57.1, indicating expansion. This is also in hopes that the US
government will provide an additional stimulus package to cushion the economy from the
pandemic. The DJIA closed at 27,201.52 (+1.39% DoD) while the S&P 500 closed at
3,327.77 (+0.64% DoD).

 Asian equities gained tracking recent rallies in Wall Street. The officials of the US and
China are set to meet on August 15 via video conference to discuss its current Phase One
trade deal. The MSCI APxJ closed at 565.20 (+0.88% DoD).

 European equities inched up driven by positive sentiments over the services PMI data
from the Eurozone as it picked up to the 50-level. The Markit Spain Services PMI increased
to 51.9 in July from 50.2, Markit Italy Services PMI jumped to 51.6 in July from 46.4, and
Markit France Services PMI was at 57.3 in July. The MSCI Europe closed at 120.99
(+0.41% DoD).

 US Treasury yields rose driven by positive sentiments over the strong economic data
release. The Institute for Supply Management index of nonmanufacturing companies grew
to 58.1 in July from 57.1. Note that any number above 50 suggests expansion in economic
activity. On average, US Treasury yields rose 2.33 bps DoD, with the 2Y ending at 0.1171%
(+0.98 bps) and the 10Y closing at 0.5477% (+4.08 bps).

 The US dollar weakened as investors positioned ahead of the release of US nonfarm
payroll data set to be released tomorrow. The DXY closed at 92.8680 (-0.550% DoD).

 The Philippine peso closed at its strongest in more than three years as recent
trade data showed the trade deficit narrowed in June. The USD/PHP pair finished
at 49.075 (-0.04% DoD).


