
Previous: 5,928.5 PSEi change: -3.58%

High: 0.0 Best: BPI +166.03%

Low: 5,695.5 2nd best: URC +2.12%

Close: 5,715.9 2nd worst: AGI -6.01%

Val. traded (mn): 4,768.3 Worst: RLC -7.15%

Tenor Change Yield Tenor Change Yield

3 months -0.0381 1.3876 5 years +0.0028 2.4499

6 months +0.0020 1.6086 7 years +0.0056 2.6391

1 year -0.0105 1.7944 10 years -0.0073 2.7593

2 years -0.0119 2.0201 20 years +0.0750 3.5941

3 years -0.0061 2.1817 30 years -0.2258 3.6745

4 years -0.0011 2.3231

Previous Close Previous Close

PHP/USD 49.150 49.095 EUR/USD 1.1778 1.1778

Tenor Change Yield Tenor Change Yield

3 months - 0.0837 5 years +0.0141 0.2185

6 months +0.0076 0.0966 10 years +0.0261 0.5543

2 years +0.0039 0.1093 30 years +0.0393 1.2318

Philippine peso

August 4, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell and local fixed income yields were mixed following President Duterte’s announcement of MECQ in selected areas. Meanwhile, the Philippine

peso strengthened after the country posted a BoP surplus in June. 

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and European equities inched up and US treasury yields rose on the back of positive sentiment over the economic data and as investors remained focused 

on the release of the corporate earnings.  

 Local fixed income yields were mixed but declined on average on the back of
hefty demand on the T-bill auction last Monday. Investors flocked to safer assets
following the announcement of the change in restriction measure for COVID-19.
On average, yields declined by 1.96 bps DoD, led by the long-end which declined
by 5.27 bps DoD.

 Local equities declined as President Duterte placed NCR, Cavite, Laguna,
Bulacan, and Rizal under Modified Enhanced Community Quarantine. This was
following the appeal of the medical community for ECQ as the number of
COVID-19 cases continued to increase. The PSEi closed at 5,715.92 (-3.58%
DoD).

 Based on the data from the Bangko Sentral ng Pilipinas, remittances declined for the
third consecutive month in May as the coronavirus disease pandemic led to salary cuts and
layoffs of some OFWs. Cash remittances declined 19.2% YoY to $2.3 billion, while
personal remittances fell 19.3% YoY to $2.1 billion. To date, the DFA reported that it has
brought back 115,793 Filipinos in the country.

 Metropolitan Bank & Trust Co. (PSE Ticker: MBT) reported its net income for the first
half of 2020 at Php9.1 billion, a 30% decrease from the Php13 billion generated income in
the same period last year as the bank increased their loan provision for potential risk to
Php22.8 billion. On the other hand, pre-provision operating profit grew by 61%, NPL ratio
remained steady at 1.56%. After booking the increase in its provision, the bank’s NPL
cover rose to 188%. The non-interest income grew by 55% due to trading and FX gains at
Php13.1 billion which partially offset the decline in service fees and commissions. Still,
MBT’s capital ratios remained strong with the CAR of 19.98% and CET1 ratio of 18.66%,
which is well-above the BSP requirement.

-100

700

1,500

2,300

3,100

3,900

4,700

5,500

6,300

7,100

 (40.00)

 (35.00)

 (30.00)

 (25.00)

 (20.00)

 (15.00)

 (10.00)

 (5.00)

0.00

 5.00

7/24 7/27 7/28 7/29 7/30 8/3

Total Net Foreign Flows (USD mn) PCOMP

-3.58% DoD; Net foreign 
selling: $33.35mn

-0.15%

0.72%

0.83%

0.89%

2.06%

-10.0% -5.0% 0.0% 5.0% 10.0%

MSCI APxJ

S&P 500

MSCI World

DJIA

MSCI Europe

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities rose on the back of positive sentiment on more signs of the real economic condition
from the better-than-expected corporate earnings and economic data release. Investors are focused
on the release of the earnings and economic data as well as the negotiation on the additional relief
package from the government to cushion the economy from the effect of the COVID-19 pandemic.
The DJIA closed at 26,664.40 (+0.89% DoD) while the S&P 500 closed at 3,294.61 (+0.72% DoD).

 Asian equities remained on the sidelines as investors awaited for GDP data releases in the region
and updates on a new US stimulus package amid a global surge of new COVID-19 cases. However,
market sentiment slightly improved by a survey showing an improvement in China’s factory activity
in July. The MSCI APxJ closed at 550.82 (-0.15% DoD).

 European equities likewise rose amid rising manufacturing PMIs in the Eurozone and as investors
remained focused on the release of the earnings for the third quarter of 2020. In July, Spain’s
manufacturing PMI inched up to 53.5 from 49, Italy rose as well to 51.9 from 47.5, and France and
Germany followed the trend to 52.4 and 51,respectively. The MSCI Europe closed at 120.55
(+2.06% DoD).

 US Treasury yields rose on the back of pick-up on the ISM US manufacturing index from 52.6 to
54.2 in June, the highest level in 15 months. Note that any number above 50 suggests expansion in
economic activity. On average, US Treasury yields rose 1.52 bps DoD, with the 2Y ending at
0.1093% (+0.39 bps) and the 10Y closing at 0.5543% (+2.61 bps).

 The US dollar strengthened as investors partially moved out of some of their recent short positions
following the currency’s recent weak performance. The DXY closed at 93.542 (+0.207% DoD).

 The Philippine peso strengthened to its three-year high after the country posted
a Balance of Payments surplus in June. The USD/PHP pair finished at 49.095 (-
0.11% DoD).


