
Previous: 5,966.3 PSEi change: -0.63%

High: 0.0 Best: BPI +166.03%

Low: 5,928.5 2nd best: FGEN +3.65%

Close: 5,928.5 2nd worst: AC -2.93%

Val. traded (mn): 3,366.9 Worst: RLC -3.88%

Tenor Change Yield Tenor Change Yield

3 months -0.0032 1.4257 5 years +0.0350 2.4471

6 months +0.0021 1.6066 7 years -0.0143 2.6335

1 year +0.0013 1.8049 10 years -0.0261 2.7666

2 years -0.0015 2.0320 20 years -0.0258 3.5191

3 years +0.0164 2.1878 30 years +0.0513 3.9003

4 years +0.0354 2.3242

Previous Close Previous Close

PHP/USD 49.190 49.150 EUR/USD 1.1847 1.1847

Tenor Change Yield Tenor Change Yield

3 months -0.0025 0.0837 5 years -0.0267 0.2044

6 months -0.0025 0.0890 10 years -0.0180 0.5282

2 years -0.0118 0.1054 30 years -0.0143 1.1925

Philippine peso

August 3, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell and local fixed income yields rose on average as investors awaited the government’s plans for quarantine restrictions amid the rising number

of COVID cases. The Philippine peso closed stronger on dovish signals from the US Fed.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities were mixed on disappointing economic data and positive earnings data for tech companies. US Treasury yields fell on worries over the rapid 

spread of the COVID virus in the US. Meanwhile, the US Dollar strengthened amid risk off sentiment due to disappointing US GDP data.

 Local fixed income yields ended mixed on Thursday but rose on average led
by the belly (+1.81 bps DoD). Investors mainly stayed on the sidelines ahead of
the long-weekend and due to lack of catalysts while they waited for more clarity
of the status of quarantine restrictions for Metro Manila.

 Local equities fell as investors stayed on the sidelines as they continued to
wait for the government’s plan on the COVID-19 pandemic. This is anticipated
to further go down as President Duterte announced Modified Enhanced
Community Quarantine in selected areas. The PSEi closed at 5,928.45 (-0.63%
DoD).

 Based on a poll by BusinessWorld, inflation likely picked up in July on the
back of an uptick in food and transportation prices as quarantine restrictions
eased. A survey of 16 economists yielded a median estimate of 2.6% for July’s
headline inflation, faster than 2.5% in June and 2.4% in July 2019. This
estimate is within the BSP’s 2 to 4% inflation target for this year.

 Universal Robina Corp. (PSE Ticker: URC) reported earnings up by 76% in
2Q 2020 primarily due to FX gains with net income at Php3.8 billion for the April
to June period. Revenues were flat. The Company attributed this improvement
to its successful efforts in enhancing its category mix and controlling costs amid
the lockdown.

-100

700

1,500

2,300

3,100

3,900

4,700

5,500

6,300

7,100

 (25.00)

 (20.00)

 (15.00)

 (10.00)

 (5.00)

0.00

 5.00

7/23 7/24 7/27 7/28 7/29 7/30

Total Net Foreign Flows (USD mn) PCOMP

-0.63% DoD; Net foreign 
selling: $11.49mn

-1.01%

-0.27%

0.04%

0.44%

0.77%

-10.0% -5.0% 0.0% 5.0% 10.0%

MSCI Europe

MSCI APxJ

MSCI World

DJIA

S&P 500

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities ended higher last Friday as investors focused on the tech earnings result. Apple,
Inc. reported an increase in its sales by 11% YoY for the third quarter of 2020 while Facebook,
Inc. revenue grew by 11% YoY amid the coronavirus outbreak. The DJIA closed at 26,428.32
(+0.44% DoD) while the S&P 500 closed at 3,271.12 (+0.77% DoD).

 Asian equities declined amid negative sentiment following the 32.9% drop in the 2Q2020
Gross Domestic Product of the US. Investors are also awaiting for upcoming GDP releases in
the region this week. The MSCI APxJ closed at 551.63 (-0.27% DoD).

 European equities fell on the back of negative sentiment over disappointing economic data.
The Eurozone GDP for the 2Q 2020 stood at -12.1% from the -3.6% in the previous quarter.
The negative sentiment was also on the back of fears for a second wave of coronavirus. The
MSCI Europe closed at 118.12 (-1.01% DoD).

 US Treasury yields fell as investors flock to safer assets amid fears driven by the rapid
increase of confirmed cases in the US and worries about a second wave of the pandemic. This
was weighed down by negative sentiments over the economic data releases after US GDP
annualized QoQ was reported at -32.9%. On average, US Treasury yields fell 1.26 bps DoD,
with the 2Y ending at 0.1054% (-1.18 bps) and the 10Y closing at 0.5282% (-1.8 bps).

 The US dollar strengthened amid risk-off sentiment on the back of disappointing GDP data.
The US economy recorded a 32.9% contraction in 2Q2020 due to quarantine restrictions. The
DXY closed at 93.3490 (+0.353% DoD).

 The Philippine peso closed at its record low last Thursday on the back of the
Federal Reserve’s dovish stance signals. The USD/PHP pair finished at 49.150 (-
0.08% DoD).


