
Previous: 5,927.1 PSEi change: 0.66%

High: 0.0 Best: BPI +166.03%

Low: 5,870.8 2nd best: RLC +5.96%

Close: 5,966.3 2nd worst: ALI -0.96%

Val. traded (mn): 2,541.4 Worst: SMPH -1.93%

Tenor Change Yield Tenor Change Yield

3 months -0.0273 1.4289 5 years -0.0333 2.4121

6 months +0.0117 1.6045 7 years -0.0407 2.6478

1 year +0.0201 1.8036 10 years +0.0167 2.7927

2 years -0.0282 2.0335 20 years -0.0228 3.5449

3 years -0.0205 2.1714 30 years -0.0272 3.8490

4 years -0.0249 2.2888

Previous Close Previous Close

PHP/USD 49.190 49.190 EUR/USD 1.1716 1.1792

Tenor Change Yield Tenor Change Yield

3 months -0.0026 0.0963 5 years -0.0126 0.2516

6 months -0.0127 0.0992 10 years -0.0049 0.5741

2 years -0.0078 0.1309 30 years +0.0194 1.2362

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities were mixed and US Treasury yields fell on the back of a weaker US dollar. The US Dollar weakened following the Fed’s statement that it will 

extend emergency measures.

Philippine peso
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose on the back of positive sentiment globally due to the announcement of the US stimulus package. Local fixed income yields fell amid high

demand on the ongoing RTB offer. Meanwhile, the Philippine Peso was flat ahead of the Fed meeting.

 Local fixed income yields continued to decline amid demand for the ongoing
offer of the five-year Retail Treasury Bonds which is available until August 7. On
average, yields fell by 1.60 bps DoD, led by the belly which went down by 2.98
bps.

 Local equities inched up on the back of positive sentiment globally. This
followed the announced stimulus package from the US government, boosting
hopes it will help cushion the virus’ blow to the economy. The PSEi closed at
5.966.27 (+0.66%% DoD).

 Capital Economics, a London-based think tank, projected Philippine GDP to
decline by 20% in 2Q2020 on the back of the imposition of strict lockdowns. If
realized, this will be the sharpest contraction in the quarterly GDP of the
Philippines historically. The actual GDP figure is expected to be released by the
Philippine Statistics Authority on August 6.

 First Gen Corp. (PSE Ticker: FGEN) will begin building its liquefied natural
gas terminal project in Batangas in the second half of 2020. Since January this
year, the company has already spent USD60 million out of the USD300 million
allocated budget for the project.
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 US equities rose as the US Fed kept the policy rate unchanged but showed
concern over serious risks of coronavirus to the economy. The DJIA closed at
26,539.37 (+0.61% DoD) while the S&P 500 closed at 3,258.44 (+1.24% DoD).

 Asian equities rose along with the US stock market as investors went bargain-
hunting amid expectations of a more dovish Fed. The MSCI APxJ closed at 553.46
(+0.28% DoD).

 European equities were relatively unchanged as investors digested corporate
earnings releases in the Eurozone and waited for the US Fed’s latest monetary
policy announcement. The MSCI Europe closed at 122.00 (-0.06% DoD).

 US Treasury yields fell on the back of a weaker dollar which made US government
bonds more attractive to foreign buyers. On average, US Treasury yields fell 0.35
bps DoD, with the 2Y ending at 0.1309% (-0.78 bps) and the 10Y closing at
0.5741% (-0.49 bps).

 The US dollar weakened following the Fed’s statement that they will extend
emergency measures including temporary liquidity swap lines. The DXY closed at
93.4530 (-0.259% DoD).

 The Philippine peso flat ahead of the conclusion of the Federal Reserve
meeting and as investors remained on the sidelines waiting for an announcement
on whether there would be changes in quarantine restrictions given the number
of confirmed cases locally reached over 85,000. The USD/PHP pair finished at
49.190 (0.00% DoD).


