
Previous: 6,064.3 PSEi change: -0.58%

High: 0.0 Best: BPI +166.03%

Low: 5,915.8 2nd best: AGI +2.42%

Close: 6,029.0 2nd worst: MPI -3.63%

Val. traded (mn): 3,014.7 Worst: LTG -5.24%

Tenor Change Yield Tenor Change Yield

3 months -0.0073 1.5026 5 years +0.0151 2.4101

6 months -0.0030 1.6174 7 years +0.0165 2.5790

1 year +0.0011 1.8175 10 years +0.0066 2.7438

2 years -0.0009 2.0368 20 years -0.0498 3.5855

3 years +0.0070 2.1858 30 years +0.0298 3.7698

4 years +0.0098 2.3045

Previous Close Previous Close

PHP/USD 49.375 49.365 EUR/USD 1.1570 1.1596

Tenor Change Yield Tenor Change Yield

3 months -0.0102 0.1014 5 years -0.0032 0.2707

6 months +0.0025 0.1268 10 years -0.0197 0.5774

2 years +0.0021 0.1513 30 years -0.0619 1.2311

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities were mixed as markets digested rising coronavirus numbers and US-China tensions, along with hopes for further US fiscal stimulus and better-

than-expected European corporate earnings. US treasury yields likewise mixed for similar reasons.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities finished lower as US-China trade tensions escalated. Local fixed income yields rose on average as investors considered the possibility of

reverting to stricter quarantine regulations, and positioned accordingly. The Philippine peso ended sideways on the back of profit-taking on the US dollar.

✓ Local fixed income yields were mixed but rose on average as investors
positioned on the possibility of new quarantine regulations. Recall that
spokesperson Harry Roque announced that NCR may revert to MECQ should
COVID-19 cases reach 85,000 by end-July (currently at 74,000). On average,
yields rose by 0.23 bps DoD, led by the belly which rose by 1.21 bps.

✓ Local equities declined for the third consecutive day amid fears over the
escalating tensions between the US and China, as well as the continued rise in
the number of COVID-19 cases domestically. As of July 23, the Philippines
already breached 74,000 cases. The PSEi closed at 6,029.01 (-0.58% DoD).

✓ The Philippine Statistics Authority (PSA) upgraded its estimated Q2 2020
palay production to 4.12mn MT, from its initial forecast of 4.11mn MT. This can
be attributed to a higher harvestable area and better yield, with both increasing
4.46% and 2.38% YoY respectively.

✓ San Miguel Corp. (PSE Ticker: SMC) will be launching $500mn in perpetual 
securities under its existing $3bn program, with BofA Securities and Standard 
Chartered Bank as the lead joint managers. The issuance will have a coupon of 
5.5%, and the proceeds will be used to finance infrastructure projects and 
refinance other debt.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

✓ US equities fell mainly due to panic as the number of deaths and new cases increased
in the US. According to Reuters, total US cases already reached 4 million since the start
of the pandemic and it only took 16 days to jump from 3 million to 4 million. The DJIA
closed at 26,652.33 (-1.31% DoD) while the S&P 500 closed at 3,235.66 (-1.23% DoD).

✓ Asian equities rose despite worsening tensions between the US and China, as hopes
for further US fiscal stimulus helped improve market sentiment. The MSCI APxJ closed at
552.01 (+0.24% DoD).

✓ European equities were flat but marginally rose as investors focused on a few better-
than-expected earnings reports. Unilever shares climbed after it reported a smaller-than-
expected decline in quarterly sales of 0.3% (vs. -4.3% analyst forecast). Neste and
Publicis Groupe shares likewise increased after beating profit expectations. The MSCI
Europe closed at 124.11 (+0.04% DoD).

✓ S Treasury yields remained mixed as investors weighed the possible additional fiscal
stimulus from the Fed versus the rising coronavirus cases and deaths in the US.
Sentiment was dampened by elevated job losses which increased by 109,000 to 1.42
million. On average, US Treasury yields came in at 0.1268% (-1.51 bps DoD), with the
2Y ending at 0.1513% (+0.21 bps) and the 10Y closing at 0.5774% (-1.97 bps).

✓ The US dollar continued to weaken amid the release of disappointing US jobless claims
data. The DXY closed at 94.692 (-0.312% DoD).

✓ The Philippine peso ended sideways but marginally strengthened against the
US dollar driven by currency traders’ profit-taking after the US dollar initially
surged. The USD/PHP pair finished at 49.365 (-0.02% DoD).


