
Previous: 6,136.3 PSEi change: -1.17%

High: 0.0 Best: BPI +166.03%

Low: 6,064.3 2nd best: RRHI +1.64%

Close: 6,064.3 2nd worst: DMC -5.29%

Val. traded (mn): 3,482.2 Worst: SCC -7.95%

Tenor Change Yield Tenor Change Yield

3 months -0.0182 1.5099 5 years +0.0062 2.3950

6 months -0.0161 1.6204 7 years +0.0008 2.5625

1 year -0.0048 1.8164 10 years -0.0029 2.7372

2 years -0.0005 2.0377 20 years -0.0340 3.6353

3 years +0.0111 2.1788 30 years -0.0048 3.7400

4 years +0.0109 2.2947

Previous Close Previous Close

PHP/USD 49.390 49.375 EUR/USD 1.1527 1.1570

Tenor Change Yield Tenor Change Yield

3 months +0.0026 0.1116 5 years +0.0096 0.2739

6 months -0.0025 0.1243 10 years -0.0033 0.5971

2 years +0.0081 0.1492 30 years -0.0160 1.2930

Philippine peso

July 23, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined ahead of the SONA and amid increasing COVID-19 cases. Local fixed income yields declined as the government hinted at stricter

quarantine restrictions. The Philippine ended flat but strengthened marginally following the June budget balance data.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities inched up, Asian equities and European stocks ended lower, and US treasury yields declined amid heightening US-China tensions.

 Local fixed income yields declined on average on risk-off sentiment as the
Palace hinted at the possibility of pushing NCR back to modified enhanced
community quarantine. On average, yields declined by 0.48 bps DoD, led by the
long end which declined by 1.39 bps.

 Local equities continued to fall as investors remained on the sidelines due to
the heightened worries amid the impact of the increasing number of COVID-19
cases on economic recovery. Investors are also looking forward to President
Duterte’s State of the Nation Address (SONA) on July 27, where he will be
presenting a roadmap for recovery from COVID-19. The PSEi closed at
6,064.26 (-1.17% DoD).

 The Department of Information and Communication Technology (DICT) is
proposing to increase its 2021 budget to Php13.49bn, compared to its current
Php296.46mn allotment. The department said the funds will be used to expand
digital networks to offset the effects of COVID-19.

 Ayala Land, Inc. (PSE Ticker: ALI) set the price for its real estate investment
trust (REIT) at Php27.00 per share. BPI Capital Corp. will launch the shares at
Php27.00 each, lower than the original Php30.50 listed in its prospectus. The
company will offer 456.88mn shares, with an over allotment option of 45.69mn
shares.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities continued to rise ahead of the release of the corporate results from
Tech companies. This was also on demand for defensive stocks amid rising
tensions between the US and China. The DJIA closed at 27,005.84 (+0.62% DoD)
while the S&P 500 closed at 3,276.02 (+0.57% DoD).

 Asian equities fell on the back of escalating tensions between the US and China
after the US State Department abruptly ordered the closure of China’s consulate in
Houston. The MSCI APxJ closed at 550.69 (-1.18% DoD).

 European equities lost amid negative sentiment following news that the European
Union forged its landmark recovery package. Sino-US tensions also weighed down
on stocks. The MSCI Europe closed at 124.06 (-0.93% DoD).

 US Treasury yields were mixed but marginally declined amid geopolitical concerns
as the US told China to close its consulate in Houston. This was also on the back of
worries over the pandemic, as new coronavirus infections grew more than 65,000
and deaths more than 1,000. On average, US Treasury yields came in at 0.1243%
(-0.03 bps DoD), with the 2Y ending at 0.1492 (+0.81 bps) and the 10Y closing at
0.5971% (-0.33 bps).

 The US dollar weakened to its lowest level since March, as Gold and Silver soared
amid fears over the surge in COVID-19 cases in the US. The DXY closed at 94.988
(-0.136% DoD).

 The Philippine peso ended flat yesterday. The peso is at its strongest level in
over three years as the budget balance data released yesterday showed a
budget surplus for the month of June. The USD/PHP pair finished at 49.375 (-
0.03% DoD).


