
Previous: 6,150.7 PSEi change: -0.23%

High: 0.0 Best: BPI +166.03%

Low: 6,095.7 2nd best: AC +4.14%

Close: 6,136.3 2nd worst: RLC -2.88%

Val. traded (mn): 3,242.5 Worst: URC -2.94%

Tenor Change Yield Tenor Change Yield

3 months -0.0508 1.5281 5 years -0.0075 2.3888

6 months -0.0128 1.6365 7 years -0.0008 2.5617

1 year -0.0031 1.8212 10 years +0.0122 2.7401

2 years -0.0242 2.0382 20 years +0.0002 3.6693

3 years -0.0296 2.1677 30 years -0.0033 3.7448

4 years -0.0185 2.2838

Previous Close Previous Close

PHP/USD 49.375 49.390 EUR/USD 1.1448 1.1527

Tenor Change Yield Tenor Change Yield

3 months - 0.1090 5 years -0.0144 0.2643

6 months +0.0076 0.1268 10 years -0.0098 0.6004

2 years -0.0061 0.1411 30 years -0.0026 1.3090

Philippine peso

July 22, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined amid coronavirus fears. Local income yields fell as sales for the latest RTB exceeded Php250 bn. The Philippine peso was flat as the BSP

cut the RRR of small banks.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rose, while the US dollar weakened, driven by positive sentiment on the back of various fiscal stimulus packages (US and EU)  to combat the 

effects of COVID-19. Meanwhile, US treasury yields fell as investors focused on the increasing confirmed cases in the US.

✓ Local fixed income yields fell slightly as sales for RTB-24 exceeded Php250
bn. On average, yields declined by 1.26 bps DoD, led by the short end which
declined by -2.27 bps DoD.

✓ Local equities fell on the back of foreign selling driven by the heightened fears
due to the growing number of COVID-19 cases locally. Moreover, investors
remained on the sidelines as they waited for the President’s State of the Nation
Address next Monday. The PSEi closed at 6,136.31 (-0.23% DoD)

✓ The Bankgo Sentral ng Pilipinas (BSP) cut the reserve requirement ratio
(RRR) of thrift and rural banks in an effort to provide much-needed liquidity
during the pandemic, especially to micro, small, and medium enterprises
(MSMEs). The 100 bps cut will take effect on July 31 and is expected to release
Php1 bn in the financial system.

✓ Megaworld Corporation (PSE Ticker: MEG) said it booked Php38 bn in
reservations for the first half of 2020. Despite the various quarantine
restrictions, the company received many reservations via online channels from
upper-middle markets.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

✓ US equities rose on the back of positive sentiment on the additional US fiscal
stimulus package to help moderate the impact of the pandemic on the economy.
The DJIA closed at 26,840.40 (0.60% DoD) while the S&P 500 closed at 3,257.30
(+0.17% DoD).

✓ Asian equities went up amid market optimism over the additional fiscal stimulus
package in the US and the positive news over the EU recovery fund. The MSCI
APxJ closed at 557.26 (+2.30% DoD).

✓ European equities finished higher following the news of the agreement of the
European Union leaders on the EUR$750 billion coronavirus rescue fund. The
MSCI Europe closed at 125.22 (+0.30% DoD).

✓ US Treasury yields declined as market participants eyed confirmed cases of
coronavirus in the US, partially offset by the stimulus package in the Eurozone. On
average, US Treasury yields came in at 0.1268% (-0.42 bps DoD), with the 2Y
ending at 0.1411% (-0.61 bps) and the 10Y closing at 0.6004% (-0.98 bps).

✓ The US dollar weakened as driven by the overall positive sentiment due to the
additional stimulus package in the US. The DXY closed at 95.117 (-0.746% DoD).

✓ The Philippine peso ended flat as investors digested the reduction in the
reserve requirement for thrift and rural banks and awaited for the fiscal stimulus
in the US. The USD/PHP pair finished at 49.390 (+0.03% DoD).).


