
Previous: 6,016.5 PSEi change: 2.18%

High: 6,147.7 Best: FGEN +6.28%

Low: 6,034.8 2nd best: MEG +5.33%

Close: 6,147.7 2nd worst: #N/A

Val. traded (mn): 2,842.4 Worst: #N/A

Tenor Change Yield Tenor Change Yield

3 months -0.0096 1.6033 5 years +0.0520 2.3763

6 months -0.0138 1.6828 7 years +0.0471 2.5624

1 year -0.0019 1.8425 10 years +0.0110 2.7114

2 years +0.0359 2.0706 20 years +0.0064 3.7284

3 years +0.0401 2.1872 30 years +0.0024 3.8082

4 years +0.0443 2.2805

Previous Close Previous Close

PHP/USD 49.480 49.535 EUR/USD 1.1412 1.1384

Tenor Change Yield Tenor Change Yield

3 months -0.0228 0.1040 5 years -0.0127 0.2754

6 months - 0.1319 10 years -0.0131 0.6168

2 years -0.0100 0.1450 30 years -0.0238 1.3083

Philippine peso

July 17, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose on the back of positive sentiment on the COVID-19 vaccine. Local fixed income yields rose despite demand on RTBs. The Philippine peso

depreciated following the report on the decline in remittances.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities fell, US Treasury yields declined, and the US Dollar strengthened amid overall risk-off sentiment.

 Local fixed income yields rose on average despite the high demand for the 5-
year Retail Treasury Bonds (RTBs) of the Bureau of the Treasury (BTr). At the
interest rate-setting auction yesterday, demand was more than 9 times the initial
offer of Php30 billion. On the first day of the offering, the BTr sold an initial
Php192.71 billion RTBs. On average, yields rose by 1.94 bps DoD, led by the
belly which went up by 4.59 bps.

 Local equities recovered as President Duterte extended the general
community quarantine for 2 more weeks. Reports of promising clinical trials for
a COVID-19 vaccine conducted by US company Moderna also helped buoy the
index.The PSEi closed at 6,147.66 (+2.18% DoD).

 The Bangko Sentral ng Pilipinas (BSP) reported its net earnings for the first
five months of 2020 stood at Php14.04 billion, a 49.7% decrease from
Php27.91 billion posted in the same period last year. The drop was on the back
of lower revenues from interest and miscellaneous income. Revenues fell by
25.77% YoY to Php40.52 billion from January to May 2020. Likewise, interest
income and miscellaneous income dropped by 25.74% YoY and 25.94% YoY,
respectively.

 Rizal Commercial Banking Corp. (PSE Ticker: RCB) has closed its offering
for its two-year fixed rate bonds after reaching Php16.6 billion. This is more
than five times its announced minimum issue of Php3 billion. The bonds were
offered at a coupon rate of 3.25% with a tenor of 2 years. The proceeds will be
used to support the bank's asset growth, refinance maturing liabilities, and fund
other general purposes.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities declined on the back of disappointing weekly jobless claims data and
the slide in shares of technology giant companies. The DJIA closed at 26,734.71 (-
0.50% DoD) while the S&P 500 closed at 3,215.57 (-0.34% DoD).

 Asian equities slipped as the US Secretary of State announced that the US will
impose restrictions on Chinese firms because of alleged human rights violations.
The MSCI APxJ closed at 536.87 (-2.00% DoD).

 European equities fell as the COVID-19 pandemic continued to weigh down on
market sentiment. Moreover, the ECB decided to keep the interest rates and
emergency coronavirus stimulus program unchanged. The MSCI Europe closed at
123.80 (-0.47% DoD).

 US Treasury yields fell amid overall risk-off sentiment due to disappointing weekly
jobless-claims data and the COVID-19 pandemic. On average, US Treasury yields
came in at 0.1319% (-1.37 bps DoD), with the 2Y ending at 0.1450% (-1.00 bps)
and the 10Y closing at 0.6168% (-1.31 bps).

 The US dollar strengthened amid worsening US-China trade relations and virus
fears dampening sentiment. The DXY closed at 96.3460 (+0.276% DoD).

 The Philippine peso weakened against the dollar as latest remittances data
showed a 16.2% decline in remittances YoY. The USD/PHP pair finished at
49.535 (+0.11% DoD).


