
Previous: 7,815.1 PSEi change: -0.14%

High: 7,821.9 Best: PCOR +3.20%

Low: 7,764.1 2nd best: SCC +1.59%

Close: 7,804.0 2nd worst: MBT -3.10%

Val. traded (mn): 4,746.5 Worst: LTG -3.29%

Tenor Change Yield Tenor Change Yield

3 months +0.0040 5.3630 5 years -0.0280 5.7370

6 months -0.0010 5.7170 7 years -0.0290 5.7450

1 year -0.0080 5.9370 10 years -0.0430 5.7420

2 years -0.0540 5.7200 20 years -0.0210 5.9390

3 years -0.0420 5.7270 30 years -0.0090 6.0880

4 years -0.0340 5.7320

Previous Close Previous Close

PHP/USD 52.530 52.500 EUR/USD 1.1169 1.1169

Tenor Change Yield Tenor Change Yield

3 months -0.0155 2.3506 5 years -0.0653 2.1141

6 months -0.0184 2.3839 10 years -0.0635 2.3185

2 years -0.0767 2.1460 30 years -0.0541 2.7535

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market snapped its four-day winning streak, in line with global markets, on escalating trade tensions. On the other hand, local fixed

income yields fell, and the Philippine Peso slightly strengthened as markets absorb BSP's move cut RRR for banks.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities ended in negative territory as the US and China intensified their trade war, and as the US and Germany both reported declining PMIs.

Meanwhile, US Treasury yields fell as investors went back into safe-haven assets while the US Dollar depreciated.

 The Philippine Peso slightly strengthened as the BSP also announced a cut in 
the reserve requirement ratio of thrift and rural banks. Thrift banks got a 200 bp 
cut to 6%, while rural banks got a 100 bp cut to 4%. The USD/PHP pair closed at 
52.50 (-0.06% DoD). 

 Local fixed income yields continued to fall, amidst a decline in banks' appetite 
for term deposits ahead of the implementation of a phased-in UB/KB reserve 
requirement ratio (RRR). On average, yields fell 2.41 bps, led by the belly which 
fell 3.32 bps.   

 The local equities market snapped its four-day winning streak as global markets 
decline due to escalating trade tensions. Foreigners remained net sellers of USD 
3.38 mn, lower than previous trading days. The PSEi declined to 7,804.03 
(-0.14% DoD). 

 LT Group, Inc. (PSE ticker: LTG), holding company of Philip Morris Fortune 
Tobacco Corp. Inc., may face larger excise taxes as the Senate pushes for an 
increase in excise taxes on tobacco products. Senate President Vicente Sotto III 
said that the measure is targetted to be ratified in time for the adjournment of the 
17th Congress (June 7). The proposed staggered increase will be from the 
current P35/pack to P60 by Jan 2023, with a 5% increase yearly thereafter. 

 The Bangko Sentral ng Pilipinas (BSP) decided to cut the reserve requirement 
ratio (RRR) of thrift, rural, and cooperative banks. This is after the 200 basis 
points (bps) RRR cut for big banks. For thrift banks, from 8% RRR, there will be 
100 bps cut in May 31, 50 bps in June 28, and 50 bps in July 26. For rural and 
cooperative banks, RRR will decline from 5% to 4% in May 31. BSP Deputy 
Governor Diwa Guinigundo said that further RRR cuts will depend on system 
liquidity and outlook on inflation. 
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 US equities US equities declined as US-China trade war tensions further escalate, 
with the idea that a protracted standoff is likely, following UK-based Arm Holding's 
decision to stop business with Huawei until further notice. The DJIA closed at 
25,490.47 (-1.11% DoD), while the S&P500 ended at 2,822.24 (-1.19% DoD). 

 Asian stocks fell after UK-based chip designer ARM instructed its employees to 
halt all active contracts, support entitlements, and any pending engagements with 
Huawei and its subsidiaries. The MSCI APxJ closed at 498.34 (-1.06% DoD). 

 European stocks slumped after the German Manufacturing PMI print came in at 
44.3 (Est. 44.8). The reading signals a contraction of manufacturing in EU's biggest 
economy, causing negative sentiment in the region. The MSCI Europe closed at 
126.07 (-1.42% DoD). 

 US Treasury yields continued to decline as trade tensions spurred demand for 
safe-haven assets. On average, yields fell by 4.89 bps, with the 10-year falling by 
6.35 bps to 2.3185. 

 The US Dollar further weakened on the release of weaker-than-expected UC 
economic data on Markit Manufacturing (Act.: 50.6, Exp.: 52.6) and Services 
(Act.:50.9, Exp.: 53.5) PMI. The DXY Index closed at 97.8560 (-0.19% DoD). 


