
Previous: 7,721.6 PSEi change: 1.21%

High: 7,838.6 Best: AC +6.47%

Low: 7,725.4 2nd best: JGS +4.32%

Close: 7,815.1 2nd worst: RRHI -1.85%

Val. traded (mn): 4,599.0 Worst: SMC -2.26%

Tenor Change Yield Tenor Change Yield

3 months -0.0780 5.3590 5 years - 5.7650

6 months -0.0240 5.7180 7 years - 5.7740

1 year -0.0090 5.9450 10 years -0.0030 5.7850

2 years -0.0170 5.7740 20 years -0.0030 5.9600

3 years -0.0080 5.7690 30 years +0.0030 6.0970

4 years -0.0020 5.7660

Previous Close Previous Close

PHP/USD 52.475 52.530 EUR/USD 1.1146 1.1146

Tenor Change Yield Tenor Change Yield

3 months -0.0002 2.3661 5 years -0.0470 2.1794

6 months -0.0104 2.4023 10 years -0.0444 2.3820

2 years -0.0311 2.2227 30 years -0.0363 2.8076

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities and US Treasury yields were lower on investor concerns over recent developments in the US-China trade conflict, along with Brexit

uncertainty following opposition towards PM May's Brexit deal. Meanwhile, the US Dollar weakened on the Fed minutes indicating that further rate

decisions will be postponed. 
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market continued to rally despite Fitch's 2019 Philippine GDP downgrade. On the other hand, local fixed income yields fell, and the

Philippine Peso weakened as investors worried about the US-China trade war.

 The Philippine Peso weakened as participants flocked to safer haven currencies 
due to the uncertainties caused by the ongoing US-China trade war. The 
USD/PHP pair closed at 52.53 (-0.10% DoD). 

 Local fixed income yields continued to fall, as investors continue to move to 
safer haven assets, mainly brought about by the uncertainties from the ongoing 
US-China trade war. On average, yields fell 1.28 bps, led by the short-end which 
fell 3.20 bps.   

 The local equities market continued to rally despite the news that Fitch 
downgraded its 2019 Philippine GDP forecast to 5.9%, which is below the 
government's 6-7% target. The PSEi rose to 7,815.07(+1.21% DoD). 

 Ayala Corporation (PSE ticker: AC) has bought back Php 3.19 bn worth of its 
own shares from Mitsubishi Corp., second largest shareholder of AC. The 
transaction completes Mitsubishi's portfolio rebalancing exercise which brought its 
current holdings to around 6% of AC. Misubishi had earlier sold Php 11.7 bn 
worth of AC shares last January.  

 Fitch Solutions cut PH GDP forecast for 2019 from 6.1% to 5.9%, below the 
government's 6-7% target. Fitch highlighted that trade tensions and overall 
softening of global demand will drag headline growth. Also, Fitch said that it 
expects PH GDP growth to improve from 5.6% growth in 1Q19 to 6.3% in 2020. 
The growth will be supported by government spending and strong domestic 
consumption amidst monetary policy easing. Fitch forecasts a 25 basis point cut 
in policy rate to 4.25% by end of 2019 and another 25 basis point cut in 2020. 
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 US equities declined on lingering concerns over the latest US-China trade war 
developments. A Chinese ambassador to the US was quoted mentioning the US' 
indecisiveness in restarting trade talks. The DJIA closed at 25,776.61 (-0.39% 
DoD), while the S&P500 ended at 2,845.27 (-0.28% DoD). 

 Asian stocks ended lower on persisting investor anxiety over the latest 
developments in the US-China trade talks, with dimming prospects of an agreement 
in the near-term. The MSCI APxJ closed at 503.68 (-0.08% DoD). 

 European markets fell as Prime Minister May's move to push her latest EU 
Withdrawal Agreement Bill met opposition from her Cabinet and Conservative party 
members. Moreover, a spokesman from the Labour party suggested that she admit 
defeat. The MSCI Europe closed at 127.89 (-0.13% DoD).  

 US Treasury yields decreased as Brexit uncerainty drew investors back into 
safe-haven assets, with reports that UK Prime Minister May is losing support from 
her Cabinet and members of her own Conservative party. On average, yields fell by 
2.82 bps, with the 10-year falling by 4.44 bps to 2.3820. 

 The US Dollar slightly weakened on the release of the latest Fed minutes 
indicating that the Fed will be postponing any rate decisions for some time, and will 
remain patient with monetary policy in the near term. The DXY Index closed at 
98.0410 (-0.02% DoD). 


