
Previous: 7,535.3 PSEi change: -0.99%

High: 7,538.2 Best: AP +1.54%

Low: 7,450.0 2nd best: SMPH +1.41%

Close: 7,461.1 2nd worst: SMC -4.31%

Val. traded (mn): 3,725.7 Worst: AEV -4.64%

Tenor Change Yield Tenor Change Yield

3 months +0.0204 6.1653 5 years +0.0192 6.9614

6 months +0.0213 6.3701 7 years +0.0195 7.0055

1 year +0.0156 6.5283 10 years +0.0149 7.0100

2 years +0.0105 6.7265 20 years -0.0740 7.4958

3 years +0.0120 6.8361 30 years -0.0246 7.5440

4 years +0.0159 6.9098

Previous Close Previous Close

PHP/USD 52.760 52.710 EUR/USD 1.1330 1.1330

Tenor Change Yield Tenor Change Yield

3 months -0.0158 2.3860 5 years -0.0642 2.6891

6 months -0.0085 2.5327 10 years -0.0505 2.8450

2 years -0.0491 2.7109 30 years -0.0221 3.1403

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities continued to decline amid resurfacing risk-off sentiment on US-China trade war and slowdown in the US economy. Local fixed income

yields rose slightly, with the yield curve flattening as investors may be switching to longer tenore securities. The peso was flat due to weak US jobs

report and overhang on oil production cut agreement.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities were mixed with US shares declining and other regions gaining as markets remained driven by US-China frictions. Meanwhile, US

Treasury yields and the dollar fell due to weaker-than-expected economic data.

 US equities plunged as investors doubted the recent trade truce due to the
escalation of tensions after the arrest of Huawei's CFO. Weaker-than-expected
nonfarm payrolls data also weighed down on the outlook for the US economy. The
Dow Jones index closed at 24,388.95 (-2.24% DoD) while the S&P 500 ended at
2,633.08 (-2.33% DoD).

 European stocks booked modest gains as they tracked the rebound in US shares
last Thursday. The MSCI Europe ended at 116.93 (+0.66% DoD).

 Asian stocks were relatively flat as improvement in sentiment last Thursday was
offset by the US-China frictions with regard to the arrest of Huawei's CFO. The
MSCI APxJ fell to 485.09 (+0.08% DoD).

 US Treasury yields fell as investors looked for safe-haven assets as weaker-than-
expected data and political tensions roiled markets. On average, yields fell 3.50
bps, with the 10-year falling 5.05bps to 2.8450%.

 The US Dollar weakened as investors priced a lower terminal rate for the US
economy, as reflected in yields, and as economic data casted doubts on the
strength of the economy. The DXY ended at 96.5140 (-0.31% DoD).
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 The local equities market declined further as the market put more emphasis on
possible escalation of US-China trade war concerns over the better-than-
expected November inflation print. This renewed risk-off sentiment was also
evidenced by a net foreign selling of $4.96 million. The PSEi closed at 7,461.06
(-0.99% DoD).

 Local fixed income yields continued to rise slightly on average, though overall
the yield curve has flattened. Investors may be shifting to longer-term bonds for
higher yields, under the expectation that inflation has begun to normalize and that
policy rate hikes will slow. On average, the curve rose 0.46 bps.

 The Philippine Peso remained relatively flat as the greenback weakens against 
major EM currencies, due to lower-than-anticipated US jobs data. Also, the 
agreement on oil production cuts remains an overhang, keeping global oil prices 
low and maintaining the strength of the peso. The USD/PHP pair closed at 52.71 
(-0.09% DoD).

 Globe Telecom, Inc. (PSE Ticker: GLO) signed a long-term note facility with
Bank of the Philippine Islands amounting to USD40 mn. The loan eill be used to
partially finance the company's maturing obligations, capital expenditure and
general corporate requirements.

 According to Bangko Sentral ng Pilipinas (BSP) the country's external debt
service burden increased by 10.46% YoY to USD5.238 bn as of end-August
from USD4.742 bn same time last year. The debt service ratio stood at 6.1% as
of end-June 2018, which is better than 7.8% end-March.


